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6XPPDU\�

7KH�1RUGLF�PLQLVWHUV�IRU�UHJLRQDO�DIIDLUV�KHUHE\�SUHVHQW�D�MRLQW�1RUGLF�FR�RSHUDWLRQ�SURJUDPPH�WKDW�DLPV�
WR OD\�WKH�IRXQGDWLRQ�IRU�WKH�HYROYHG�H[FKDQJH�RI�NQRZOHGJH��WR�SURYLGH�H[DPSOHV�RI�VXFFHVVIXO�LQLWLDWLYHV�
ZLWKLQ�SULRULW\�SROLF\�DUHDV��DQG�WR�VWUHQJWKHQ�MRLQW�HIIRUWV�UHODWLQJ�WR�UHJLRQDO�SROLF\�LQ�WKH�1RUGLF�5HJLRQ�

1RUGLF� FR�RSHUDWLRQ� RQ� UHJLRQDO� SROLF\� KDV� D� ORQJ� KLVWRU\� RI� FUHDWLQJ� JRRG� RSSRUWXQLWLHV� IRU� OHDUQLQJ��
XQGHUVWDQGLQJ��DQG�MRLQW�DFWLRQ��7KLV�FR�RSHUDWLRQ�LV�EDVHG�RQ�WKH�LQVLJKW�WKDW�MRLQW�OHDUQLQJ�DQG�VROXWLRQV�
DUH� NH\� WR� DFKLHYLQJ� UHVXOWV� WRJHWKHU� WKDW� FRQWULEXWH� WR� WKH� VXVWDLQDEOH� GHYHORSPHQW� RI� WKH� LQGLYLGXDO�
UHJLRQV�ZLWKLQ�WKH�1RUGLF�5HJLRQ�DV�D�ZKROH��

7KH�VWDUWLQJ�SRLQW�RI�WKLV�FR�RSHUDWLRQ�SURJUDPPH�LV�WR�DGGUHVV�WKH�UHJLRQDO�SROLF\�FKDOOHQJHV�FXUUHQWO\�
IDFHG�E\�WKH�1RUGLF�5HJLRQ�WKDW�LW�LV�DOVR�OLNHO\�WR�IDFH�JRLQJ�IRUZDUGV��$Q�DGGLWLRQDO�VWDUWLQJ�SRLQW�RI�WKH�
FR�RSHUDWLRQ� SURJUDPPH� LV� WKH� SULQFLSOHV� RI� VXVWDLQDEOH� GHYHORSPHQW� DQG� JHQGHU� HTXDOLW\� DQG� WKH�
SHUVSHFWLYHV�DQG�ULJKWV�RI�FKLOGUHQ�DQG�\RXQJ�SHRSOH��7KH 1RUGLF�&R�RSHUDWLRQ�3URJUDPPH�IRU�5HJLRQDO�
'HYHORSPHQW�DQG�3ODQQLQJ�����������LGHQWLILHV�WKH�WRSLFV�WKDW�WKH�1RUGLF�FRXQWULHV��WKH�)DURH�,VODQGV��
*UHHQODQG��DQG�cODQG�GHHP�WR�EH�WKH�PRVW�UHOHYDQW�IRFXV�DUHDV��$�QXPEHU�RI�SULRULWLHV�ZLWKLQ�WKH�FRQWH[W�
RI�WKHVH�IRFXV�DUHDV�DUH�GHVFULEHG� LQ�PRUH GHWDLO� LQ�WKLV�FR�RSHUDWLRQ�SURJUDPPH��7KH�FKRLFHV�RI� IRFXV�
DUHDV�EDVHG�RQ�D�EURDG�FRQVXOWDWLYH�SURFHVV�DUH�

���6XVWDLQDEOH�UXUDO�GHYHORSPHQW

���,QQRYDWLYH�DQG�UHVLOLHQW�UHJLRQV�

���6XVWDLQDEOH�FLWLHV�DQG�XUEDQ�GHYHORSPHQW

7KH�FR�RSHUDWLRQ�SURJUDPPH�VKDOO�KHOS�WR�LQLWLDWH�DQG�LPSOHPHQW�DFWLYLWLHV�WKDW�DGG�YDOXH�WKURXJK�WKHLU�
LPSOHPHQWDWLRQ�DW�D�1RUGLF�UDWKHU�WKDQ�D�QDWLRQDO�OHYHO��7KLV�LQFOXGHV�WKH�LPSOHPHQWDWLRQ�RI�SURMHFWV�DQG�
VWXGLHV�WKDW�FRQWULEXWH�WR�WKH�H[FKDQJH�RI�NQRZOHGJH�DQG�H[SHULHQFH��DV�ZHOO DV�WR�SROLF\�GHYHORSPHQW��
,Q�WKLV�ZD\��WKH�SURJUDPPH�VKDOO�KHOS�WR�LPSURYH�QDWLRQDO�DQG�UHJLRQDO�SROLF\�VWUDWHJLHV�DQG�LQLWLDWLYHV�LQ�
WKH�ILHOG�RI�UHJLRQDO�SROLF\��,Q�DGGLWLRQ��WKH�FR�RSHUDWLRQ�SURJUDPPH�VKDOO�FRQWULEXWH�WR�WKH�VWUHQJWKHQLQJ�
RI�FR�RSHUDWLRQ�EHWZHHQ�WKH�VHFWRUV�DQG�LQVWLWXWLRQV�RI�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�

7KH�1RUGLF�&R�RSHUDWLRQ�3URJUDPPH� IRU�5HJLRQDO� 3ROLF\� IRU����������� LV� WR�EH� LPSOHPHQWHG�SULPDULO\�
ZLWKLQ�WKH�FRQWH[W�RI�WKUHH�WKHPDWLF�JURXSV�WKDW�DUH�HDFK�± RQ�EHKDOI�RI�WKH�1RUGLF�&RPPLWWHH�RI�6HQLRU�
2IILFLDOV�IRU�5HJLRQDO�3ROLF\�DQG�LQ�FORVH�FR�RSHUDWLRQ�ZLWK�1RUGUHJLR�± UHVSRQVLEOH�IRU�WKH�LPSOHPHQWDWLRQ�
RI� WKH� IRFXV� DUHDV�� ,Q� DGGLWLRQ�� WKH�1RUGLF� LQVWLWXWLRQV�ZLWKLQ� UHJLRQDO� SROLF\� FR�RSHUDWLRQ� DVVLVW� LQ� WKH�
UHDOLVDWLRQ�RI�WKH�SURJUDPPH��
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�� ,QWURGXFWLRQ

$ERXW�WKH�FR�RSHUDWLRQ�SURJUDPPH�ZLWKLQ�WKH�1RUGLF�&RXQFLO�����
RI�0LQLVWHUV�

7KH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV¶� FR�RSHUDWLRQ� SURJUDPPH� GHVFULEHV� WKH� UHJLRQDO� SROLF\� VHFWRU¶V� SROLF\�
SULRULWLHV�IRU�WKH�SHULRG������WR�������7KH�FR�RSHUDWLRQ SURJUDPPH�JRYHUQV�WKH�VHFWRU¶V�DFWLYLWLHV��EXW�LW�
VKDOO� DOVR� EH� VHHQ� LQ� WKH� FRQWH[W� RI� RWKHU� JRYHUQLQJ� GRFXPHQWV� LQ� WKH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV� DV�
LOOXVWUDWHG�LQ�7DEOH���

7DEOH����*RYHUQLQJ�GRFXPHQWV�LQ�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�

'RFXPHQW 7DUJHW�JURXS 7LPH�IUDPH

��� 9LVLRQ� VWDWHPHQW� RI� WKH� PLQLVWHUV� IRU� 1RUGLF� FR�
RSHUDWLRQ

1RUGLF�&RXQFLO�RI�0LQLVWHUV 1R�HQG�GDWH

���&URVV�VHFWRUDO�VWUDWHJLHV 1RUGLF�&RXQFLO�RI�0LQLVWHUV 8S�WR�VL[�\HDUV

���&R�RSHUDWLRQ�SURJUDPPHV� 6HFWRU�VSHFLILF )RXU�\HDUV

���3UHVLGHQF\�SURJUDPPH 1RUGLF�&RXQFLO�RI�0LQLVWHUV 2QH�\HDU

$ERXW�WKH�UHJLRQDO�VHFWRU¶V�FR�RSHUDWLRQ�SURJUDPPH����

7KH�1RUGLF�PLQLVWHUV�IRU�UHJLRQDO�DIIDLUV�KHUHE\�SUHVHQW�D�MRLQW�1RUGLF�FR�RSHUDWLRQ�SURJUDPPH�WKDW�DLPV�
WR� SURYLGH� H[DPSOHV� RI� VXFFHVVIXO� LQLWLDWLYHV� DQG� QHZ� VROXWLRQV� ZLWKLQ� SULRULW\� SROLF\� DUHDV� DQG� WR�
VWUHQJWKHQ� MRLQW�HIIRUWV� UHODWLQJ� WR� UHJLRQDO�SROLF\��7KH�FR�RSHUDWLRQ�SURJUDPPH�VKDOO� FRQWULEXWH� WR� WKH�
VWUHQJWKHQLQJ�RI�FR�RSHUDWLRQ�EHWZHHQ�WKH�VHFWRUV�DQG�LQVWLWXWLRQV�RI�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�

7KH�1RUGLF�FRXQWULHV�KDYH�D� ORQJ�KLVWRU\�RI�FR�RSHUDWLRQ RQ� UHJLRQDO�SROLF\��7KLV� FR�RSHUDWLRQ� LV�
EDVHG�RQ�WKH�LQVLJKW�WKDW�MRLQW�OHDUQLQJ�DQG�VROXWLRQV�DUH�NH\�WR�DFKLHYLQJ�UHVXOWV�WRJHWKHU�WKDW�FRQWULEXWH�
WR�WKH�VXVWDLQDEOH�GHYHORSPHQW�RI�WKH�LQGLYLGXDO�UHJLRQV�ZLWKLQ�WKH�1RUGLF�5HJLRQ�DV�D�ZKROH��1RUGLF�FR�
RSHUDWLRQ� UHODWLQJ� WR� UHJLRQDO� GHYHORSPHQW� DQG� SODQQLQJ� LV� XQLTXH� DQG� FUHDWHV� H[WUDRUGLQDU\�
RSSRUWXQLWLHV�IRU�OHDUQLQJ��XQGHUVWDQGLQJ��DQG�MRLQW�HIIRUWV�LQ�WKH�ILHOG�RI UHJLRQDO�SROLF\��$W�WKH�EDVLV�RI�
1RUGLF�FR�RSHUDWLRQ�± WKH�1RUGLF�DGYDQWDJH DQG�1RUGLF�DGGHG�YDOXH�± DUH�WKH�ZLGH�UDQJLQJ�VLPLODULWLHV�
EHWZHHQ�WKH�1RUGLF�FRXQWULHV�WKDW�FUHDWH�WKH�FRQGLWLRQV�IRU�H[FKDQJLQJ�NQRZOHGJH�DQG�H[SHULHQFH�DQG�IRU�
OHDUQLQJ�LQ�WKH�IDFH�RI�VLPLODU�FKDOOHQJHV�RU�SUREOHPV��<HW�WKHUH�DUH�DOVR�GLIIHUHQFHV��VXFK�DV�LQ�SODQQLQJ�
V\VWHPV��UHJLRQDO�DQG�PXQLFLSDO�VWUXFWXUHV��DQG�WKH�LQVWUXPHQWV�XVHG�IRU�UHJLRQDO�GHYHORSPHQW��HWF���DOO�
RI�ZKLFK�PDNH�FR�RSHUDWLRQ�G\QDPLF�DQG�HYROXWLRQDU\��1RUGLF FR�RSHUDWLRQ�LV�DOVR�D�JRRG�FRPSOHPHQW�WR�
DQG�SODWIRUP�IRU�QDWLRQDO�DQG�UHJLRQDO�FROODERUDWLRQ�ZLWKLQ�,QWHUUHJ��WKH�%DOWLF�6HD�6WUDWHJ\��9$6$%��WKH�
$UFWLF�&RXQFLO��DQG�RWKHU�LQWHUQDWLRQDO�FR�RSHUDWLYH�ERGLHV�

7KH� 1RUGLF� 5HJLRQ� IDFHV� RSSRUWXQLWLHV� DQG� FKDOOHQJHV LQ� DOO� DUHDV� UHODWHG� WR� VXVWDLQDEOH�
GHYHORSPHQW�� ,Q� UHFHQW� \HDUV�� HFRQRPLF� GHYHORSPHQW� KDV� EHHQ� FKDUDFWHULVHG� E\� HFRQRPLF� KLJKV� DQG�
ORZV�DV�ZHOO�DV�WKH�HIIHFWV�RI�GHPRJUDSKLF�FKDQJH�E\�ZD\�RI�UDSLG�XUEDQLVDWLRQ��DQ�DJHLQJ�SRSXODWLRQ��
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DQG�LQFUHDVHG�UHIXJHH�LPPLJUDWLRQ��(QYLURQPHQWDOO\��WKH�IRFXV�LV�RQ�DFKLHYLQJ�JOREDO�FOLPDWH�JRDOV�IURP�
�����E\�UHGXFLQJ�&2��HPLVVLRQV�DQG�WKURXJK�WKH� WUDQVLWLRQ� WR�D�JUHHQHU�HFRQRP\��0RVW�RI� WKH�1RUGLF�
FRXQWULHV�DUH�GHYHORSLQJ�RU�LPSOHPHQWLQJ�VWUDWHJLHV�IRU�WKH�WUDQVLWLRQ�WR�JUHHQ�JURZWK�DQG�D�ELRHFRQRP\��
ZKLFK�LQ�WXUQ�LV�LPSRUWDQW�IRU�UHJLRQDO�GHYHORSPHQW��+LVWRULFDOO\��LW�KDV�EHHQ�LPSRUWDQW�WR�SURPRWH�VRFLDO�
VXVWDLQDELOLW\� ZLWKLQ� 1RUGLF� FR�RSHUDWLRQ�� 7RGD\�� WKH� VRFLDO� GLPHQVLRQ� RI� UHJLRQDO� GHYHORSPHQW� LV�
DFFHQWXDWHG�E\�UHIXJHH�IORZV�DQG�WKH�UROH�RI�WKH�UHJLRQV�LQ�UHFHLYLQJ�DQG�LQWHJUDWLQJ�WKHLU�QHZO\�DUULYHG�
UHVLGHQWV�� 7KH� 81� LV� LQ� WKH� SURFHVV� RI� GUDIWLQJ� $JHQGD� ������ ZKLFK� ZLOO� EH� D� NH\� VWUDWHJ\� DQG� VHW�
LPSRUWDQW�REMHFWLYHV�IRU�WKH�UHJLRQDO�VHFWRU�WR�UHODWH�DQG�FRQWULEXWH�WR��

1RUGLF� FR�RSHUDWLRQ� RQ� UHJLRQDO� SROLF\� KDV� SURPRWHG� WKH� H[FKDQJH� RI� NQRZOHGJH� DQG�
H[SHULHQFH EHWZHHQ� WKH� 1RUGLF� FRXQWULHV�� WKH� )DURH� ,VODQGV�� *UHHQODQG�� DQG� cODQG� E\�� IRU� LQVWDQFH��
FRQGXFWLQJ�SURMHFWV�DQG�H[FKDQJLQJ�H[SHULHQFH�ZLWKLQ� WKH�FRQWH[W�RI� WKHPDWLF�ZRUNLQJ�JURXSV��DQG�E\�
HVWDEOLVKLQJ� MRLQW� VWDWLVWLFDO�GDWDEDVHV�DV�D�EDVLV� IRU� FRPSDUDWLYH�DQDO\VHV� LQ� WKH�1RUGLF�5HJLRQ�DQG� LQ�
UHODWLRQ�WR�WKH�UHVW�RI�(XURSH��,Q�DGGLWLRQ��MRLQW�UHVHDUFK�KDV�ORQJ�EHHQ�FRQGXFWHG��ZLWKLQ�WKH�1RUGUHJLR�
UHVHDUFK�LQVWLWXWH��WR�LQFUHDVH�NQRZOHGJH�DERXW�WKH�FRQGLWLRQV�IRU�UHJLRQDO�GHYHORSPHQW�DQG�SODQQLQJ�DQG�
DERXW�WKH�HIIHFWV�RI�SROLF\�PHDVXUHV�LQ�WKH�1RUGLF�UHJLRQV��7KH�1RUGLF�FRXQWULHV�KDYH�DOVR�LQFUHDVHG�WKHLU�
NQRZOHGJH� EDVH� UHODWLYH� WR� PHDVXUHV� ZLWKLQ� WKH� (8¶V� FRKHVLRQ� SROLF\�� QRW� OHDVW� WKURXJK� DFWLYH�
SDUWLFLSDWLRQ�LQ�QDWLRQDO��UHJLRQDO��ERUGHU�UHJLRQ��DQG�WUDQVQDWLRQDO�SURJUDPPHV��DV�ZHOO�DV�WKURXJK�WKH�
(8�6WUDWHJ\�IRU�WKH�%DOWLF�6HD�5HJLRQ��

&R�RSHUDWLRQ�EHWZHHQ�ERUGHU�UHJLRQV�KDV�EHHQ�LPSRUWDQW�IRU�1RUGLF�FR�RSHUDWLRQ�DV�D�ZKROH��
7KH�EDVLV� IRU� FR�RSHUDWLRQ�EHWZHHQ�ERUGHU� UHJLRQV�KDV�EHHQ� WKDW� WKHVH� UHJLRQV�DUH�RIWHQ�SHULSKHUDO� LQ�
WKHLU�UHVSHFWLYH�FRXQWULHV�DQG�WKHUHIRUH�KDYH�PXFK�WR�JDLQ�E\�ZRUNLQJ�WRJHWKHU�DFURVV�QDWLRQDO�ERUGHUV��
ZKLOH�WKH�ERUGHUV�WKHPVHOYHV�SUHVHQW�EDUULHUV�WR�WKH�IUHHGRP�RI�PRYHPHQW�RI�EXVLQHVVHV�DQG�ZRUNHUV��
0DQ\� VROXWLRQV� IRU� VHUYLFHV�� FRPPXWLQJ�� EXVLQHVV� GHYHORSPHQW�� DQG� UHGXFHG� EDUULHUV� WR� IUHHGRP� RI�
PRYHPHQW�DFURVV�ERUGHU�UHJLRQV�KDYH�EHHQ�GHYHORSHG�ZLWKLQ�WKH�FRQWH[W�RI�1RUGLF�FR�RSHUDWLRQ��VXFK�DV�
WKURXJK�1RUGLF�FURVV�ERUGHU�FR�RSHUDWLRQ�FRPPLWWHHV�DQG�ZLWK�WKH�VXSSRUW�RI�SURJUDPPHV�VXFK�DV�WKH�
1RUGLF� $UFWLF� &R�RSHUDWLRQ� 3URJUDPPH�� WKH� 1RUGLF� 'HPRJUDSK\� 3URJUDPPH�� DQG� WKH� (8� ,QWHUUHJ�
SURJUDPPHV��

7KH� VWDUWLQJ�SRLQW� RI� WKH�1RUGLF� FR�RSHUDWLRQ�SURJUDPPH� IRU� UHJLRQDO� SROLF\� LV� WR� DGGUHVV� VRPH�RI� WKH�
FKDOOHQJHV�FXUUHQWO\�IDFHG�E\�WKH�1RUGLF�5HJLRQ�WKDW�LW�LV�DOVR�OLNHO\�WR�IDFH�JRLQJ�IRUZDUGV��$OO�WKH�1RUGLF�
FRXQWULHV�KDYH�WKH�RYHUDOO�QDWLRQDO�REMHFWLYH�RI�DFKLHYLQJ�VXVWDLQDEOH�UHJLRQDO�JURZWK�RU�GHYHORSPHQW�E\�
PD[LPLVLQJ� WKH�SRWHQWLDO� RI� DOO� SDUWV� RI� WKH� FRXQWU\�� IURP�FLWLHV� WR� UXUDO� DUHDV��1RUGLF� FR�RSHUDWLRQ�RQ�
UHJLRQDO�SROLF\�DQG�UHJLRQDO�SODQQLQJ�LV�EDVHG�RQ�WKHVH�RYHUDOO�QDWLRQDO�REMHFWLYHV�DQG�KDV�LGHQWLILHG�WKUHH�
EURDG�IRFXV�DUHDV�WKDW�WKH�FRXQWULHV�WRJHWKHU�GHHP�WR�EH�PRVW�LPSRUWDQW�IRU�DFKLHYLQJ�WKHVH�ORQJ�WHUP�
REMHFWLYHV��VHH�VHFWLRQ������

7KH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV� IRU� %XVLQHVV�� (QHUJ\�� DQG� 5HJLRQDO� 3ROLF\� �05�1(5�� DGRSWHG� WKH� FR�
RSHUDWLRQ� SURJUDPPH� LQ� WKH� DXWXPQ� RI� ������ 7KH� SURJUDPPH� ZLOO� UXQ� XQWLO� ������ .QRZOHGJH� DQG�
H[SHULHQFH�IURP�WKH�LPSOHPHQWDWLRQ�RI�WKH�SUHYLRXV�FR�RSHUDWLRQ�SURJUDPPH�KDYH�EHHQ�GUDZQ�RQ�LQ�WKH�
GHYHORSPHQW�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH�IRU������WR�������
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�� 6WUDWHJLF�IRFXV�DUHDV�DQG�REMHFWLYHV�IRU�D�FRKHVLYH�1RUGLF�
5HJLRQ�

7KH� VWUDWHJLF� IRFXV�DUHDV�GHVFULEHG� LQ� WKLV� SURJUDPPH�EXLOG� RQ� WKH�SUHYLRXV�DUHDV� IRU�1RUGLF� UHJLRQDO�
SROLF\�FROODERUDWLRQ��NQRZOHGJH�EXLOGLQJ��H[FKDQJH�RI�H[SHULHQFH��DQG�SROLF\�GHYHORSPHQW��DV�ZHOO�DV�RQ�
FR�RSHUDWLRQ�EHWZHHQ�ERUGHU�UHJLRQV�LQ�WKH�1RUGLF�FRXQWULHV��WKH�)DURH�,VODQGV��*UHHQODQG��DQG�cODQG��

7KH�FKDOOHQJHV�WR�UHJLRQDO�SROLF\�WKDW�WKH�1RUGLF�FRXQWULHV�FRQVLGHU�PRVW�UHOHYDQW�WR�WKH�FR�
RSHUDWLRQ� SURJUDPPH� IRU� ���������� FDQ� EH� VXPPDULVHG� LQ� WKUHH� IRFXV� DUHDV�� 7KH� FKRLFH� RI�
IRFXV�DUHDV�LV�EDVHG�RQ�D�UHYLHZ�RI�WKH�1RUGLF�FRXQWULHV¶�SULRULWLHV�IRU�UHJLRQDO�SROLF\�WR������DV�ZHOO�DV�
RQ� D� EURDG� FRQVXOWDWLYH� SURFHVV� LQ� DOO� WKH� 1RUGLF� FRXQWULHV�� WKH� )DURH� ,VODQGV�� *UHHQODQG�� DQG� cODQG��
7KHVH�DUH�

���6XVWDLQDEOH�UXUDO�GHYHORSPHQW

���,QQRYDWLYH�DQG�UHVLOLHQW�UHJLRQV�

���6XVWDLQDEOH�FLWLHV�DQG�XUEDQ�GHYHORSPHQW

$V� SDUW� RI� WKH� 1RUGLF� FR�RSHUDWLRQ� SURJUDPPH� IRU� UHJLRQDO� GHYHORSPHQW� DQG� SODQQLQJ� �����������
SURMHFWV�DQG�DFWLYLWLHV�DUH�SULRULWLVHG�WKDW�DLP�WR�LGHQWLI\��DQDO\VH��FRPSDUH��DQG�GHYHORS�1RUGLF�H[DPSOHV�
RI�DQG�VROXWLRQV�WR�UHJLRQDO�DQG�ORFDO�FKDOOHQJHV�UHODWHG�WR�VXVWDLQDEOH�UXUDO�GHYHORSPHQW��LQQRYDWLYH�DQG�
UHVLOLHQW�UHJLRQV��DQG�VXVWDLQDEOH�FLWLHV�DQG�XUEDQ�GHYHORSPHQW��

,Q�GHYHORSLQJ�SURMHFWV��WKH�KRUL]RQWDO�SHUVSHFWLYHV�DQG�FURVV�VHFWRUDO�FROODERUDWLRQ�SUHVHQWHG�EHORZ�PXVW�
EH�WDNHQ�LQWR�DFFRXQW��VHH�VHFWLRQV�����DQG�������$�WKHPDWLF�JURXS�ZLOO�EH�HVWDEOLVKHG�IRU�HDFK�IRFXV�DUHD�
�VHH�VHFWLRQ�������(DFK�WKHPDWLF�JURXS�LV�WDVNHG�ZLWK�GUDZLQJ�XS�D�ZRUN�SURJUDPPH�IRU�HDFK�IRFXV�DUHD��
HVWDEOLVKLQJ�WKH�REMHFWLYHV��DFWLYLWLHV��VFKHGXOH��DQG�EXGJHW�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�IRFXV�DUHD��

6WUDWHJLF�REMHFWLYHV�DQG�H[SHFWHG�LPSDFW�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH

7KH� 1RUGLF� FR�RSHUDWLRQ� SURJUDPPH� IRU� UHJLRQDO� GHYHORSPHQW� DQG� SODQQLQJ� VKDOO� KHOS� WR� LQLWLDWH� DQG�
LPSOHPHQW�DFWLYLWLHV�WKDW�DGG�YDOXH�WKURXJK�WKHLU�LPSOHPHQWDWLRQ�DW�D�1RUGLF�UDWKHU�WKDQ�D�QDWLRQDO�OHYHO��
7KLV�LQFOXGHV�WKH�LPSOHPHQWDWLRQ�RI�SURMHFWV�DQG�VWXGLHV�WKDW�FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI�NQRZOHGJH�
DQG� SROLFLHV� DQG� WKXV� FRQWULEXWH� WR� WKH� LPSURYHPHQW� RI� QDWLRQDO� DQG� UHJLRQDO� SROLF\� VWUDWHJLHV� DQG�
LQVWUXPHQWV�� LQFOXGLQJ�FURVV�VHFWRUDO�DUHDV��VHH�VHFWLRQ�������7KLV�SURJUDPPH�DFFHQWXDWHV�WKH�UHJLRQDO�
GLPHQVLRQ� DQG� D� GHVLUH� WR� LPSOHPHQW� PRUH� RI� WKH� FR�RSHUDWLRQ� SURJUDPPH� LQ� FROODERUDWLRQ� ZLWK� WKH�
UHJLRQV�� UHJLRQDO� FR�RSHUDWLYH� ERGLHV�� DQG� QDWLRQDO� DXWKRULWLHV� LQ� UHJLRQDO� SROLF\�� DV� ZHOO� DV� EHWZHHQ�
VHFWRUV� WKDW� KDYH� DQ� LQIOXHQFH� RQ� UHJLRQDO� GHYHORSPHQW�� ,Q� WKLV� ZD\�� D� VWUDWHJLF� REMHFWLYH� RI� WKH�
SURJUDPPH� LV� WR� VWUHQJWKHQ� FR�RSHUDWLRQ� EHWZHHQ� WKH� QDWLRQDO� DQG� UHJLRQDO� OHYHOV� LQ� DOO� WKH� 1RUGLF�
FRXQWULHV�� WKH�)DURH� ,VODQGV��*UHHQODQG��DQG�cODQG� WR�FUHDWH�V\QHUJLHV� LQ� UHJLRQDO�GHYHORSPHQW�HIIRUWV�
DQG�WR�FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI�UHJLRQDO�VWUDWHJLHV�

,Q�DGGLWLRQ�� WKH�FR�RSHUDWLRQ�SURJUDPPH�VKDOO�FRQWULEXWH�WR�WKH�VWUHQJWKHQLQJ�RI�FR�RSHUDWLRQ�EHWZHHQ�
WKH� VHFWRUV� DQG� LQVWLWXWLRQV� RI� WKH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV�� $� VWUDWHJLF� REMHFWLYH� IRU� WKH�
LPSOHPHQWDWLRQ�RI�WKH�SURJUDPPH�LV�WKH�LPSURYHPHQW�RI� LQWHUDFWLRQ�EHWZHHQ�RWKHU�1RUGLF�SURJUDPPHV�
DQG�VWUDWHJLHV��H�J��WKH�WUDQVIHU�RI�NQRZOHGJH�IURP�WKH�$UFWLF�&R�RSHUDWLRQ�3URJUDPPH���7KH�SURJUDPPH�
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VKDOO� DOVR�PDNH� D� FRQFUHWH� DQG� UHOHYDQW� FRQWULEXWLRQ� WR� WKH�ZRUN� RI� WKH� 1RUGLF� FRXQWULHV� DQG� UHJLRQV�
ZLWKLQ�WKH�FRQWH[W�RI�(XURSHDQ�SURJUDPPHV��VWUDWHJLHV��DQG�IXQGV��VXFK�DV�WKH�(8�6WUDWHJ\�IRU�WKH�%DOWLF�
6HD�5HJLRQ��,QWHUUHJ��(8�VWUXFWXUDO�IXQGV��HWF��

)RFXV�DUHD����6XVWDLQDEOH�UXUDO�GHYHORSPHQW����

5XUDO�GHYHORSPHQW�LV�DQ�LPSRUWDQW�WKHPH�LQ�DOO�WKH�1RUGLF�FRXQWULHV��WKH�)DURH�,VODQGV��*UHHQODQG��DQG�
cODQG���$OO�JHRJUDSKLF�DUHDV�DUH�DIIHFWHG�E\�D�QXPEHU�RI�FKDOOHQJHV�VXFK�DV�GHPRJUDSKLFV��VHUYLFHV��
LQIUDVWUXFWXUH��GLJLWDOLVDWLRQ��LQGXVWU\��KRXVLQJ��DWWUDFWLYHQHVV��HGXFDWLRQ�DQG�HPSOR\PHQW��QDWXUH��DQG�
WKH�HQYLURQPHQW��7KH�GHYHORSPHQW�RI�UXUDO��VSDUVHO\�SRSXODWHG��DQG�SHULSKHUDO�DUHDV�LV�LPSRUWDQW�IRU�
WKH�FRKHVLYH�GHYHORSPHQW�RI�WKH�1RUGLF�5HJLRQ�DV�D�ZKROH���7KLV�LV�WR�WDNH�DGYDQWDJH�RI�WKH�SRWHQWLDO�
RI�WKH�1RUGLF�UHJLRQV�DQG�WKHUHE\�KHOS�WR�FRXQWHU�WKH�JURZLQJ�UHJLRQDO�LPEDODQFH�LQ�WHUPV�RI�HFRQRPLF�
JURZWK��SRSXODWLRQ�JURZWK��DFFHVV�WR�VHUYLFHV��JHQGHU�HTXDOLW\��DQG�HGXFDWLRQ��

7KH�GLIIHUHQW� FRQGLWLRQV� IRU� UHJLRQDO�GHYHORSPHQW�GHVFULEHG�DERYH�DUH�EDVHG�RQ�D�QXPEHU�RI� WUHQGV�
DIIHFWLQJ� DOO� WKH� 1RUGLF� FRXQWULHV� ± SULPDULO\� JOREDOLVDWLRQ� DQG� XUEDQLVDWLRQ�� RU� WKH� FHQWUDOLVDWLRQ� RI�
SRSXODWLRQV� IURP� WKH� SHULSKHU\� DQG� VSDUVHO\�SRSXODWHG� DUHDV� WR� UHJLRQDO� FHQWUHV� DQG� PHWURSROLWDQ�
UHJLRQV��7KH�6WDWH�RI�WKH�1RUGLF�5HJLRQ�UHSRUW�VWDWHV�WKDW�WKH����ELJJHVW�XUEDQ�UHJLRQV�LQ�WKH�1RUGLF�
5HJLRQ� KDYH� DEVRUEHG� PRUH� WKDQ� ��� SHU� FHQW� RI� LWV� SRSXODWLRQ� JURZWK� LQ� WKH� ODVW� ��� \HDUV��
,QWHUQDWLRQDO�PLJUDWLRQ�DFFRXQWV� IRU� WZR�WKLUGV�RI�WKH� WRWDO�SRSXODWLRQ� LQFUHDVH��7KH�FRQVHTXHQFH� IRU�
WKH�RWKHU�UHJLRQV�WKDW�KDYH�OLWWOH�RU�QHJDWLYH�SRSXODWLRQ�JURZWK�LV�D�JURZLQJ�ODERXU�VKRUWDJH�DV�WKHUH�
DUH� IHZHU�SHRSOH�RI�ZRUNLQJ�DJH� WR�VXSSRUW�D�JURZLQJ�QXPEHU�RI�HOGHUO\�SHRSOH��5XUDO�GHYHORSPHQW�
FDSDELOLWLHV� DOVR� YDU\� ZLGHO\� GHSHQGLQJ� RQ� SRSXODWLRQ� VSDUVLW\� DQG� GLVWDQFH� WR� PDMRU� FLWLHV� DQG�
PDUNHWV��

3ULRULWLHV�ZLWKLQ�WKH�FRQWH[W�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH�

$JHLQJ�SRSXODWLRQV�FKDOOHQJH�ZHOIDUH�V\VWHPV�± GHPRJUDSKLF�FKDOOHQJH�
7KH�ZKROH�RI�WKH�1RUGLF�5HJLRQ�LV�IDFLQJ�D�KXJH�LQFUHDVH�LQ�WKH�QXPEHU�RI�SHRSOH�DJHG����DQG�RYHU��
2YHU�WKH�QH[W����\HDUV�WKH�1RUGLF�5HJLRQ�ZLOO�H[SHULHQFH�DQ�LQFUHDVH�LQ�WKLV�DJH�JURXS�RI�EHWZHHQ����
DQG�����SHU�FHQW��7KH�DJHLQJ�SRSXODWLRQ�DQG�XUEDQLVDWLRQ�SRVH�HVSHFLDOO\�JUHDW�FKDOOHQJHV�WR�PDQ\�RI�
WKH�1RUGLF�5HJLRQ¶V�SHULSKHUDO�DQG�VSDUVHO\�SRSXODWHG�UHJLRQV��7KLV�LV�DOVR�FOHDU�IURP�WKH�GHPRJUDSKLF�
YXOQHUDELOLW\�LQGH[�FUHDWHG�E\�1RUGUHJLR�ZLWKLQ�WKH�FRQWH[W�RI�WKH�1RUGLF�FR�RSHUDWLRQ�SURJUDPPH�IRU�
WKH�UHJLRQDO�VHFWRU�IRU������������7KH�FRPELQDWLRQ�RI�D�GHFOLQLQJ�VKDUH�RI�WKH�SRSXODWLRQ�RI�ZRUNLQJ�
DJH� DQG� DQ� LQFUHDVLQJ� VKDUH� RI� WKH� SRSXODWLRQ� LQ� QHHG� RI� FDUH� SRVHV� ERWK� HFRQRPLF� DQG� SHUVRQQHO�
FKDOOHQJHV�LQ�WHUPV�RI�SURYLGLQJ�VHUYLFHV�DQG�ZHOIDUH��7KHUH�LV�D�QHHG�WR�GHYHORS�VWUXFWXUDO�VROXWLRQV�LQ�
UHODWLRQ�WR�KRZ�WKH�ODERXU�PDUNHW�RSHUDWHV��H�J��WR�HQFRXUDJH�PRUH�PHQ�WR�ZRUN�LQ�WKH�ZHOIDUH�VHFWRU��
DQG� WR� HQFRXUDJH� PRUH� SHRSOH� WR� ZRUN� ORQJHU� E\� UDLVLQJ� WKH� DJH� RI� UHWLUHPHQW� DQG� WKURXJK� ZRUN�
HQYLURQPHQW�LQLWLDWLYHV�HWF��+RZHYHU��WKHUH�LV�DOVR�D�QHHG�IRU�LQQRYDWLYH�VHUYLFH�VROXWLRQV�DQG�PRGHOV�
WR�DGGUHVV�GHPRJUDSKLF�FKDOOHQJHV�EDVHG�RQ�WKH�GLIIHULQJ�FRQGLWLRQV�RI�UHJLRQV�DQG�FRPPXQLWLHV��

6RFLDO�LQQRYDWLRQ�DQG�VRFLDO�HQWUHSUHQHXUVKLS�± QHZ�ZD\V�WR�GHOLYHU�VHUYLFHV�
$JDLQVW�WKLV�EDFNJURXQG��WKH�SRWHQWLDO�IRU�VRFLDO�LQQRYDWLRQ�DQG�VRFLDO�HQWUHSUHQHXUVKLS��L�H��QHZ�ZD\V�
RI� GHOLYHULQJ�ZHOIDUH� VHUYLFHV�� KDV� EHHQ� WKH� VXEMHFW� RI� LQFUHDVLQJ� SROLWLFDO� DWWHQWLRQ� LQ� UHFHQW� \HDUV��
6RFLDO� HQWUHSUHQHXUVKLS� DQG� VRFLDO� LQQRYDWLRQ�PHDQ� GHYHORSLQJ� QHZ� VHUYLFH� VROXWLRQV�ZKLOH� FUHDWLQJ�
QHZ� VRFLDO UHODWLRQV� LQ� RUGHU� WR� VWUHQJWKHQ� WKH� ORFDO� FRPPXQLW\� DQG� VRFLDO� FDSLWDO�� 7KH� ZHDOWK�
JHQHUDWHG� IURP� DQG� VXVWDLQDELOLW\� RI� VRFLDO� LQQRYDWLRQ� GHSHQG� RQ� D� QXPEHU� RI� IDFWRUV�� VXFK� DV�
SURFXUHPHQW� UXOHV� DQG� IXQGLQJ� RSSRUWXQLWLHV�� DV�ZHOO� DV� WKH� H[LVWHQFH�RI� LQVWLWXWLRQV� UHVSRQVLEOH� IRU�
SURPRWLQJ�LQQRYDWLRQ��IXQGV��JRYHUQPHQW�DJHQFLHV��LQWHUPHGLDU\�LQVWLWXWLRQV��HWF�����$UHDV�ZKHUH�WKHUH�
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DUH�DOUHDG\�H[DPSOHV�RI�KRZ�VRFLDO�LQQRYDWLRQ�FRQWULEXWHV�WR�WKH�GHYHORSPHQW�RI�ORFDO�FRPPXQLWLHV�LQ�
WKH�1RUGLF�FRXQWULHV�LQFOXGH�KHDOWK��HGXFDWLRQ��WKH�ODERXU�PDUNHW��DQG�VRFLDO�FDUH��:LWKLQ�WKHVH�DUHDV�
WKHUH�DUH�IXUWKHU�RSSRUWXQLWLHV�IRU�MRLQW�OHDUQLQJ�DQG�GHYHORSPHQW�DW�WKH�QDWLRQDO�DQG�UHJLRQDO�OHYHOV�

7KH�VXSSO\�RI�VNLOOV�LV�D�JURZLQJ�FKDOOHQJH�IRU�WKH�1RUGLF�UHJLRQV��D�FKDOOHQJH�ZKLFK�LV�DOVR�DGGUHVVHG�
LQ� IRFXV� DUHD� ��� 'HPRJUDSKLF� FKDQJHV� PHDQ� WKDW� WKLV� FKDOOHQJH� LV� HVSHFLDOO\� SURPLQHQW� LQ� UXUDO�
UHJLRQV�� ,QFUHDVLQJ� LPPLJUDWLRQ� WR� WKH�1RUGLF�5HJLRQ�GRHV��KRZHYHU��KDYH�D�PRUH�SRVLWLYH�HIIHFW�RQ�
SRSXODWLRQ�JURZWK�HYHQ� LQ� WKH�PRUH�SHULSKHUDO� UHJLRQV��7KH�NH\� WR�VXVWDLQDEOH�SRSXODWLRQ�JURZWK� LQ�
WKHVH� UHJLRQV� LV� VWLPXODWLQJ� LQZDUG� PLJUDWLRQ� DQG� HQFRXUDJLQJ� SHRSOH� WR� UHPDLQ� E\� RIIHULQJ� JRRG�
FRQGLWLRQV�IRU�WKH�LQFOXVLRQ�RI�QHZ�UHVLGHQWV�LQ�ORFDO�ODERXU�PDUNHWV��7KHUH�LV�VFRSH�IRU�WKH�H[FKDQJH�RI�
H[SHULHQFH�DQG�WKH�GHYHORSPHQW�RI�QHZ�LQLWLDWLYHV�IRU�WKH�YDOLGDWLRQ�RI�VNLOOV��DGXOW�HGXFDWLRQ��ODQJXDJH�
WUDLQLQJ��HQWUHSUHQHXUVKLS��HWF��

3HULSKHUDO� UHJLRQV�ZLOO�EH�VWUHQJWKHQHG� WKURXJK�FR�RSHUDWLRQ�EHWZHHQ�ERUGHU� UHJLRQV�DQG�
E\�LQFUHDVLQJ�DFFHVVLELOLW\
,Q�WKH�PRVW�SHULSKHUDO�DQG�VSDUVHO\�SRSXODWHG�1RUGLF�UHJLRQV�WKH�ELJJHVW�FKDOOHQJHV�JHQHUDOO\�UHODWH�WR�
GHPRJUDSKLFV�� VHUYLFHV�� LQIUDVWUXFWXUH��DQG� WKH� ODERXU�PDUNHW��&R�RSHUDWLRQ�EHWZHHQ�ERUGHU� UHJLRQV�
FDQ�KHOS� WR�VROYH� WKHVH�FKDOOHQJHV��1RUGLF�FR�RSHUDWLRQ� LQ� WKHVH�DUHDV� LV�DOVR� WRXFKHG�XSRQ� LQ� IRFXV�
DUHD� �� EHORZ�� $QRWKHU� LPSRUWDQW� SUHUHTXLVLWH� IRU� VXVWDLQDEOH� UHJLRQDO� GHYHORSPHQW� LV� LQFUHDVHG�
DFFHVVLELOLW\��ERWK�SK\VLFDO�DQG�GLJLWDO�

*RDOV�REMHFWLYHV�RI�DFWLYLWLHV�LQ�IRFXV�DUHD��

7KH�JRDOV IRU�WKLV�IRFXV�DUHD�DUH�WR�FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI�SROLFLHV�DQG�QHZ�VROXWLRQV�WR�WKH�
FKDOOHQJHV�WKDW�WKH�FRXQWULHV�IDFH�ZLWK�UHJDUG�WR�VXVWDLQDEOH�UXUDO�GHYHORSPHQW��3URMHFWV�DQG�DFWLYLWLHV�
PXVW�

� &RQWULEXWH�WR�WKH�FRQWLQXHG�GHYHORSPHQW�RI�NQRZOHGJH�E\�LGHQWLI\LQJ�VSHFLILF�H[DPSOHV��VWDWLVWLFV��
DQG�SROLF\�UHOHYDQW�FRQFOXVLRQV��

� ,GHQWLI\� RUJDQLVDWLRQDO� DQG� VWUXFWXUDO� DVSHFWV� RI� WKH� LPSOHPHQWDWLRQ� RI� UHJLRQDO� SROLF\� DQG�
FRQWULEXWH� WR� DQ�XQGHUVWDQGLQJ�RI� KRZ�PXOWL�OHYHO�JRYHUQDQFH�DIIHFWV� WKH� LPSOHPHQWDWLRQ�RI� SROLFLHV�
DQG�LQLWLDWLYHV�LQ�WKH�IRFXV�DUHD�

7KH�H[SHFWHG�UHVXOWV�DUH� WKDW� WKH� LQLWLDWLYHV�DQG�DFWLYLWLHV� WKDW� VHHN� WR� IXOILO� WKH�REMHFWLYHV�ZLOO�EH�
LPSOHPHQWHG� ZLWKLQ� HDFK� SULRULW\� DUHD�� L�H��� GHPRJUDSKLF� FKDOOHQJHV�� VRFLDO� LQQRYDWLRQ� DQG�
HQWUHSUHQHXUVKLS�LQ�VHUYLFHV��VNLOOV�VXSSO\��DQG�FR�RSHUDWLRQ�EHWZHHQ�ERUGHU�UHJLRQV� 7KHVH�
LQLWLDWLYHV�DQG�DFWLYLWLHV� VKDOO�GHPRQVWUDWH�FRQFUHWH� UHVXOWV�DQG� OHVVRQV� WKDW�1RUGLF� VWDNHKROGHUV�FDQ�
OHYHUDJH� LQ WKHLU� SROLF\� GHYHORSPHQW�� 7KH� IRFXV� RI� WKHVH� LQLWLDWLYHV� DQG� DFWLYLWLHV� DQG� WKHLU� VSHFLILF�
REMHFWLYHV�VKDOO�EH�GHYHORSHG�DQG�FODULILHG�ZLWKLQ�WKH�FRQWH[W�RI�WKH�WKHPDWLF�JURXS¶V�SURJUDPPH�

7DUJHW�JURXSV�DUH�QDWLRQDO��UHJLRQDO��DQG�ORFDO�DXWKRULWLHV��DV�ZHOO�DV�VWDNHKROGHUV�DQG�RUJDQLVDWLRQV�
LQYROYHG� LQ� UHJLRQDO� SROLF\� DQG� UXUDO� GHYHORSPHQW� LQ� WKH� 1RUGLF� FRXQWULHV�� 7KH� HIIHFWLYH� WUDQVIHU� RI�
NQRZOHGJH�VKDOO�EH�HQVXUHG�E\�ZD\�RI�D�FOHDU�IRUPXODWLRQ�RI�WKH�WDUJHW�JURXS�LQ�WKH�WKHPDWLF�JURXS¶V�
ZRUN�SURJUDPPH��D�FOHDU�FRPPXQLFDWLRQ�SODQ��DQG�UHJXODU�GLDORJXH�EHWZHHQ�WKH�WKHPDWLF�JURXS�DQG�
WKH�WDUJHW�JURXSV��
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)RFXV�DUHD����,QQRYDWLYH�DQG�UHVLOLHQW�UHJLRQV�����

7KH� HFRQRPLF� JURZWK� RI� WKH� 1RUGLF� 5HJLRQ� LV� FUHDWHG� UHJLRQDOO\� DQG� ORFDOO\� WKURXJK� LQQRYDWLRQ� DQG�
HQWUHSUHQHXUVKLS�� ,W� LV� LPSRUWDQW� WKDW� UHJLRQDO� SROLF\� VXSSRUWV� DQG� VWLPXODWHV� UHJLRQDO� LQQRYDWLRQ�
HQYLURQPHQWV� DQG� EXVLQHVV� SURPRWLRQ� PHDVXUHV� VR� WKDW� WKH� UHJLRQV� FDQ� WDNH� DGYDQWDJH� RI� WKHLU�
GHYHORSPHQW�SRWHQWLDO�IRU�VPDUW�DQG�VXVWDLQDEOH�GHYHORSPHQW��7KLV�LQYROYHV�HVWDEOLVKLQJ�DQG�GHYHORSLQJ�
VWUDWHJLF� SDUWQHUVKLSV� EHWZHHQ� UHVHDUFK� ERGLHV�� SXEOLF� DXWKRULWLHV�� DQG� EXVLQHVVHV� LQ� XUEDQ� DQG� UXUDO�
DUHDV�ZLWK�D�YLHZ�WR�DFKLHYLQJ�VXVWDLQDEOH�GHYHORSPHQW���&OXVWHU�GHYHORSPHQW�DQG�UHJLRQDO� LQQRYDWLRQ�
SURFHVVHV�DUH� LQWHUHVWLQJ� WRSLFV� WR�H[SDQG�RQ��DV�DUH�XQGHUVWDQGLQJ�DQG�EXLOGLQJ�RQ�WKH�RSSRUWXQLWLHV�
DQG�FKDOOHQJHV�SUHVHQWHG�E\�JOREDOLVDWLRQ���

7KH�DQDO\VLV�RI�LQQRYDWLRQ�DQG�UHVHDUFK�HQYLURQPHQWV�LQ�WKH�1RUGLF�5HJLRQ�LV�WRGD\�FORVHO\�OLQNHG�WR�WKH�
FRQFHSW�RI� VPDUW� VSHFLDOLVDWLRQ��ZKLFK� LV�ZLGHO\�DSSOLHG� WKURXJKRXW�(XURSH��7KH�1RUGLF� UHJLRQV�VKRXOG�
XVH� WKLV� PLQGVHW� WR� FUHDWH� WKHLU� RZQ� LQQRYDWLRQ� VWUDWHJLHV� DQG� WR� GHYHORS� LQQRYDWLYH� UHJLRQDO�
HQYLURQPHQWV�EDVHG�RQ�WKHLU�H[LVWLQJ�VWUHQJWKV�E\�FRPELQLQJ�UHVRXUFHV� LQ�QHZ�ZD\V� WKDW� LQYROYH�QHZ�
VWDNHKROGHUV�LQ�WKHLU�HIIRUWV�

)RU�1RUGLF�UHJLRQV�WKDW�DUH�SDUW�RI�RSHQ�JOREDO�HFRQRPLHV�EXW�DOVR�EDVH�PXFK�RI�WKHLU�VXVWDLQDEOH�JURZWK�
RQ� ORFDO� FRPPRGLWLHV� DQG� UHVRXUFHV�� LW� LV� H[WUHPHO\� LPSRUWDQW� WR� XQGHUVWDQG� WKH� ORFDO� DQG� JOREDO�
UHODWLRQVKLSV�� VXFK� DV�ZLWKLQ� WKH� ELRHFRQRP\� DQG� ELR�EDVHG� SURGXFWV�� ,W� LV� DOVR� LPSRUWDQW� WR� DQDO\VH�
VXFFHVVIXO� H[DPSOHV� DQG� RSSRUWXQLWLHV� WR� IXUWKHU� GHYHORS� LQQRYDWLYH� UHJLRQDO� HQYLURQPHQWV� �FOXVWHUV��
FHQWUHV�RI�H[FHOOHQFH��HWF���QRW�MXVW�LQ�PDMRU�FLWLHV�EXW�DOVR�LQ�WKH�PRUH�SHULSKHUDO�UHJLRQV�VXFK�DV�LQ�WKH
$UFWLF��

3ULRULWLHV�ZLWKLQ�WKH�FRQWH[W�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH

*UHHQ�JURZWK��EOXH�JURZWK��ELRHFRQRP\��VPDUW�HQHUJ\�V\VWHPV
$Q�RYHUDUFKLQJ�JRDO�RI�(XURSHDQ�DQG�1RUGLF�FR�RSHUDWLRQ�LV�WKH�WUDQVLWLRQ�WR�VPDUW��VXVWDLQDEOH��JUHHQ�
JURZWK� WKDW� WDNHV� LQWR� DFFRXQW� ERWK� VRFLDO� DQG� HQYLURQPHQWDO� FKDOOHQJHV�� LQFOXGLQJ� WKH� FOLPDWH� DQG�
JOREDO� ZDUPLQJ�� ,QYHVWPHQWV� DQG� LQQRYDWLRQV� WKDW� FRQWULEXWH� WR� VXVWDLQDEOH� GHYHORSPHQW� VKRXOG� EH�
VXSSRUWHG� DQG� HQFRXUDJHG�� 2I� SDUWLFXODU� FRQFHUQ� LQ� WKH� 1RUGLF� 5HJLRQ� LV� WKH� SURPRWLRQ� RI� JUHHQ�
LQGXVWULHV� DQG� FLUFXODU� EXVLQHVV� PRGHOV�� WKH� EOXH� ELRHFRQRP\�� DQG� VXVWDLQDEOH� HQHUJ\� SURGXFWLRQ� LQ�
VPDUW�HQHUJ\�V\VWHPV��7KH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�KDV�WDNHQ�D�ORQJ�WHUP�DSSURDFK�WR�WKHVH�LVVXHV�
RYHU�D�ORQJ�WLPH�SHULRG��QRW�OHDVW�DV�D�KRUL]RQWDO�DFWLRQ�OHDGHU�IRU�WKH�ELRHFRQRP\�ZLWKLQ�WKH�FRQWH[W�RI�
WKH�(8�6WUDWHJ\�IRU�WKH�%DOWLF�6HD�5HJLRQ��

6HYHUDO� RI� WKH� 1RUGLF� FRXQWULHV� KDYH� QDWLRQDO� VWUDWHJLHV� IRU� UHJLRQDO� GHYHORSPHQW� WKDW� LQFOXGH� FOHDU�
FRPSRQHQWV�RI�JUHHQ�JURZWK�DQG�WKH�ELRHFRQRP\��OLQNHG�WR�JUHHQ�EXVLQHVV�GHYHORSPHQW�DQG�LQQRYDWLRQ��
6HYHUDO�RI�WKH�FRXQWULHV�KDYH�DOVR�SURPRWHG�JUHHQ�JURZWK�DQG�WKH�ELRHFRQRP\�EOXH�ELRHFRQRP\�LQ�WKHLU�
PRVW�UHFHQW�1RUGLF�SUHVLGHQF\�SURJUDPPHV��VXFK�DV�,FHODQG��ZLWK�1RUG%LR���DQG�'HQPDUN�DQG�)LQODQG�
�EOXH�ELRHFRQRP\���7KH�$UFWLF�KDV�DOVR�EHHQ�D�IRFXV�KHUH��QRW�OHDVW�LQ�WKH�FRQWH[W�RI�1RUG%LR�DQG�WKH�
$UFWLF�ELRHFRQRP\�SURJUDPPH�

7KH FRQGLWLRQV�IRU�JUHHQ�JURZWK�DQG�IRU�DFKLHYLQJ�HQYLURQPHQWDO�DQG�FOLPDWH�JRDOV�YDU\�ZLGHO\�EHWZHHQ�
WKH�GLIIHUHQW�UHJLRQV��7KH�UHJLRQDO�VHFWRU�ZLOO�WKHUHIRUH�VHHN�WR�LGHQWLI\�WKH�SRWHQWLDO�IRU�JUHHQ�JURZWK�LQ�
WKH�YDULRXV�UHJLRQV��DV�ZHOO�DV�KRZ�WKH�UHJLRQV�FDQ�KHOS�WKH�1RUGLF�5HJLRQ�WR�DFKLHYH�JOREDO�FOLPDWH�DQG�
HQYLURQPHQWDO� JRDOV�� 7KH� FRQWLQXHG� GHYHORSPHQW� RI� WKH� 1RUGLF� FRXQWULHV¶� UHJLRQDO� VWUDWHJLHV� DQG�
LQQRYDWLRQ�HQYLURQPHQWV�ZLOO�SOD\�D�NH\�UROH�LQ�SURPRWLQJ�DQG�OHYHUDJLQJ�WKH�SRWHQWLDO�IRU�JUHHQ�JURZWK��
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LQFOXGLQJ�JURZWK�RI�WKH�ELRHFRQRP\�

6XSSO\�RI�VNLOOV�DQG�FDSLWDO�
:LWK�UHJDUG�WR�ORFDO�DQG�UHJLRQDO�ODERXU�PDUNHWV��WKH�VXSSO\�RI�VNLOOV�LV�RQH�RI�WKH�PRVW�LPSRUWDQW�LVVXHV�
IRU� WKH� GHYHORSPHQW� RI� WKH� 1RUGLF� UHJLRQV�� 7KLV� LV� LPSRUWDQW� ERWK� IRU� PDLQWDLQLQJ� DQG� GHYHORSLQJ�
H[LVWLQJ� EXVLQHVVHV�� DQG� IRU� HVWDEOLVKLQJ� QHZ� EXVLQHVVHV� LQ� DUHDV� VXFK� DV� GLJLWDOLVDWLRQ� DQG� JUHHQ�
JURZWK�� 7KH� PDWFKLQJ� DQG� LQWHJUDWLRQ� RI� LPPLJUDQWV� LQ� WKH� ODERXU� PDUNHW� LV� DOVR� LPSRUWDQW�� DV� DUH�
IOH[LEOH�V\VWHPV�IRU�OLIHORQJ�OHDUQLQJ��

5HJLRQDO�HGXFDWLRQDO� LQVWLWXWLRQV�DUH�DQ� LPSRUWDQW� VRXUFH�RI� GHYHORSPHQW� IRU� ORFDO�UHJLRQDO� LQQRYDWLRQ�
HQYLURQPHQWV��%XW�HYHQ�LI�WKHUH�DUH�VXFFHVVIXO�DQG�LQQRYDWLYH�LGHDV��DFFHVV�WR�YHQWXUH�FDSLWDO�LV�RIWHQ�D�
OLPLWLQJ� IDFWRU�� HVSHFLDOO\� LQ� VSDUVHO\� SRSXODWHG� UHJLRQV�� &RQVHTXHQWO\�� D� NH\� UHJLRQDO� FKDOOHQJH� LV� WR�
FUHDWH� WKH� FRQGLWLRQV� QHHGHG� IRU� LQFUHDVHG� JURZWK� E\� LQFUHDVLQJ� FR�RSHUDWLRQ� EHWZHHQ� UHVHDUFK� DQG�
LQQRYDWLRQ�HQYLURQPHQWV��SULYDWH�DQG�SXEOLF�HQWHUSULVHV��DQG�YHQWXUH�FDSLWDO�FRPSDQLHV��

5HJLRQDO�VWUDWHJLHV�IRU�VXVWDLQDEOH�JURZWK
0RUH� HIILFLHQW� OLQNV� EHWZHHQ� QDWLRQDO� DQG� UHJLRQDO� VWUDWHJLHV� DQG� WKH� ORFDO� OHYHO� KDYH� EHHQ� GLVFXVVHG�
H[WHQVLYHO\�DV�SDUW�RI�UHJLRQDO�SROLF\� LQ�WKH�1RUGLF�FRXQWULHV��$�UHJLRQDO�GHYHORSPHQW�VWUDWHJ\�DLPV�WR�
GHYHORS� WKH� UHJLRQ� EDVHG� RQ� FRPSDUDWLYH� DGYDQWDJHV�VWUHQJWKV�� $Q� LPSRUWDQW� GLPHQVLRQ� LV�� DV�
PHQWLRQHG� HDUOLHU�� WKH� FRQFHSW� RI� VPDUW� VSHFLDOLVDWLRQ� DV� SURPRWHG� E\� WKH� (8�� 7KHUH� LV� FXUUHQWO\� QR�
RYHUYLHZ�RI�KRZ�WKH�1RUGLF�UHJLRQV�DGDSW�WR�DQG�DSSO\�WKLV�NLQG�RI�FRQFHSW�WR�WKHLU�VWUDWHJLHV�QRU�KRZ�
WKH\�DUH�PRQLWRUHG�DQG�HYDOXDWHG��&RQVHTXHQWO\�� WKHUH� LV�KXJH�SRWHQWLDO� IRU� MRLQW�1RUGLF� OHDUQLQJ�DQG�
FRPSDULVRQV�LQ�WKLV�DUHD��

2QH�DPELWLRQ�LV�WR�IRFXV�LQ�SDUWLFXODU�RQ�RXU�$UFWLF�UHJLRQV�LQ�RUGHU�WR�OLQN�ZLWK�SUHYLRXV�LQLWLDWLYHV IRU�
GHYHORSLQJ� ORFDO� VWUDWHJLHV� IRU� VPDUW� VSHFLDOLVDWLRQ� LQ� VRPH� $UFWLF� FRPPXQLWLHV�� DQG� WR� OLQN� ZLWK� WKH�
IRUHFDVWV�IRU�RSSRUWXQLWLHV�DQG�FKDOOHQJHV�UHODWHG�WR�VXVWDLQDEOH�UHJLRQDO�GHYHORSPHQW�LQ�WKH�$UFWLF�WKDW�
ZHUH�GHYHORSHG�ZLWKLQ�WKH�FRQWH[W�RI�WKH�SUHYLRXV�UHJLRQDO�SROLF\�FR�RSHUDWLRQ�SURJUDPPH�
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*RDOV�REMHFWLYHV�RI�DFWLYLWLHV�LQ�IRFXV�DUHD��

7KH�JRDOV�IRU�WKLV�IRFXV�DUHD�DUH�WR�FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI�SROLFLHV�DQG�QHZ�VROXWLRQV�WR�WKH�
FKDOOHQJHV�WKDW�WKH�FRXQWULHV�IDFH�LQ�UHODWLRQ�WR�LQQRYDWLYH�DQG�UHVLOLHQW�UHJLRQV��3URMHFWV�DQG�DFWLYLWLHV�
PXVW�

� 3URYLGH� FRQFUHWH� OHVVRQV�� H[DPSOHV�� VWDWLVWLFV�� DQG� SROLF\�UHOHYDQW� FRQFOXVLRQV� WR� VWLPXODWH� DQG�
GHYHORS�LQQRYDWLYH�UHJLRQDO�HFRQRPLHV�DW�DOO�SROLF\�OHYHOV��QRW�OHDVW�LQ�WKH�DUHDV�RI�WKH�JUHHQ�DQG�EOXH�
HFRQRP\��

� 6XSSRUW� DQG� VWLPXODWH� UHJLRQDO� VWDNHKROGHUV� VR� WKDW� WKH\� FDQ� OHYHUDJH� WKHLU� LQQRYDWLRQ� DQG�
GHYHORSPHQW�SRWHQWLDO��

� 3URPRWH� DQG� DQDO\VH� WKH� FKDOOHQJHV� DQG� REVWDFOHV� WKDW� WKH� 1RUGLF� FRXQWULHV� DQG� UHJLRQV� IDFH� LQ�
UHODWLRQ� WR� SURPRWLQJ� LQQRYDWLYH� DQG� UHVLOLHQW� UHJLRQV�� JUHHQ� JURZWK�� DQG� VPDUW� VSHFLDOLVDWLRQ�� DQG�
SURYLGH�H[DPSOHV�RI�VWUDWHJLHV�RU�VROXWLRQV�WR�WKH�JUHDWHVW H[WHQW�SRVVLEOH���

7KH�H[SHFWHG�UHVXOWV�DUH�WKDW�LQLWLDWLYHV�ZLOO�EH�LPSOHPHQWHG�LQ�HDFK�SULRULW\�DUHD�RQ�WKH�EDVLV�RI�WKH�
DERYH�REMHFWLYHV�� L�H���JUHHQ�JURZWK��EOXH�JURZWK��ELRHFRQRP\��VPDUW�HQHUJ\�V\VWHPV��VXSSO\�
RI� VNLOOV� DQG� FDSLWDO�� DQG� UHJLRQDO� VWUDWHJLHV� IRU� VXVWDLQDEOH� JURZWK� 7KHVH� LQLWLDWLYHV� DQG�
DFWLYLWLHV�VKDOO�GHPRQVWUDWH�FRQFUHWH�UHVXOWV�DQG�OHVVRQV�WKDW�1RUGLF�VWDNHKROGHUV�FDQ�OHYHUDJH�LQ�WKHLU�
SROLF\�GHYHORSPHQW��7KH� IRFXV�RI� WKHVH� LQLWLDWLYHV�DQG� WKHLU� VSHFLILF�REMHFWLYHV�VKDOO�EH�GHYHORSHG�DQG�
FODULILHG�ZLWKLQ�WKH�FRQWH[W�RI�WKH�WKHPDWLF�JURXS¶V�SURJUDPPH�

7DUJHW�JURXSV�DUH�QDWLRQDO�� UHJLRQDO��DQG� ORFDO�DXWKRULWLHV��DV�ZHOO�DV�VWDNHKROGHUV�DQG�RUJDQLVDWLRQV�
LQYROYHG�LQ�UHJLRQDO�SROLF\��LQQRYDWLRQ��DQG�EXVLQHVV�GHYHORSPHQW�LQ�WKH�1RUGLF�FRXQWULHV��7KH�HIIHFWLYH�
WUDQVIHU�RI�NQRZOHGJH�VKDOO�EH�HQVXUHG�E\�ZD\�RI�D�FOHDU�IRUPXODWLRQ�RI�WKH�WDUJHW�JURXS�LQ�WKH�WKHPDWLF�
JURXS¶V�ZRUN�SURJUDPPH��D�FOHDU�FRPPXQLFDWLRQ�SODQ��DQG�UHJXODU�GLDORJXH�EHWZHHQ�WKH�WKHPDWLF�JURXS�
DQG�WKH�WDUJHW�JURXSV�

)RFXV�DUHD����6XVWDLQDEOH�FLWLHV�DQG�XUEDQ�GHYHORSPHQW����

0DNLQJ� FLWLHV� OHVV� YXOQHUDEOH� DQG� VZLWFKLQJ� WR� HQYLURQPHQWDOO\� IULHQGO\� WUDQVSRUW� V\VWHPV� DQG� ORFDO�
HQHUJ\�VROXWLRQV�DUH�NH\�GHYHORSPHQW�LVVXHV�IRU�DOO�1RUGLF�UHJLRQV�DQG�IRU�WKH�VXVWDLQDEOH�GHYHORSPHQW�
RI� PDMRU� FLWLHV�� ,Q� WKLV� UHJLRQDO� SROLF\� IRFXV� DUHD�� LVVXHV� UHODWHG� WR� KRXVLQJ�� WUDQVSRUW�� DQG� HQHUJ\�
V\VWHPV�FOLPDWH� DGDSWDWLRQ� DUH� RI� WKH� KLJKHVW� SULRULW\�� 7KH� 1RUGLF� FRXQWULHV�� WKH� )DURH� ,VODQGV��
*UHHQODQG�� DQG� cODQG� ODUJHO\� VKDUH� WKH� FKDOOHQJHV� SRVHG� E\� WKH� HIIHFW� RI� XUEDQLVDWLRQ� DQG�
FHQWUDOLVDWLRQ� RQ� FLWLHV�� ZKHWKHU� ODUJH�PHWURSROLVHV� RU� VPDOO� RU�PHGLXP�VL]HG� WRZQV�� 7KH� FKDOOHQJHV�
UHODWH�WR�VPDUW�JURZWK�DQG�QRW�FUHDWLQJ�FLWLHV�WKDW�KDYH�D� ODUJH�HQYLURQPHQWDO�EXUGHQ��WR�FRXQWHULQJ�
VHJUHJDWLRQ��FUHDWLQJ�DWWUDFWLYH�DQG�LQFOXVLYH�HQYLURQPHQWV��OHYHUDJLQJ�WKH SRWHQWLDO�RI�GLJLWDOLVDWLRQ�LQ�
WKH� GHYHORSPHQW� RI� VPDUW� FLWLHV�� DQG� RYHUFRPLQJ� WKH� GLYLVLRQV� EHWZHHQ� FLWLHV� DQG� WKH� VXUURXQGLQJ�
FRXQWU\VLGH�� ,W� LV� LPSRUWDQW� WKDW� 1RUGLF� FLWLHV� DUH� DWWUDFWLYH�� IXQFWLRQ� HIIHFWLYHO\�� DQG� DUH� VDIH� IRU�
HYHU\RQH��+LVWRULFDOO\��WKH�1RUGLF�FRXQWULHV�KDYH�KDG�D�VLPLODU�SDWWHUQ�RI�XUEDQ�GHYHORSPHQW�DQG�KDYH�
VLPLODULWLHV� LQ� WKHLU� SODQQLQJ� DQG� PDQDJHPHQW�� <HW� WKHUH� DUH� DOVR� VXIILFLHQW� NH\� GLIIHUHQFHV� ERWK�
EHWZHHQ�DQG�ZLWKLQ�WKH�FRXQWULHV�IRU�OHVVRQV�WR�EH�OHDUQHG�ZLWK�UHJDUG�WR�XUEDQ�UHJLRQDO�GHYHORSPHQW��
7KH� ³1RUGLF� %XLOW� &LWLHV´� LQLWLDWLYH� IRFXVHV� RQ� VXVWDLQDEOH� FRQVWUXFWLRQ�� DUFKLWHFWXUH�� DQG� XUEDQ�
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GHYHORSPHQW� DQG� VR� LV� UHOHYDQW� WR� WKLV� IRFXV� DUHD�� QRW� OHDVW� LQ� WHUPV� RI� WKH� H[SRUW� RI� LGHDV� DQG�
FRQFHSWV�WKDW�FDQ�EH�IXUWKHU�GHYHORSHG�LQ�WKH�FRQWH[W�RI�SODQQLQJ�DQG�VXVWDLQDEOH�XUEDQ�GHYHORSPHQW��

3ULRULWLHV�ZLWKLQ�WKH�FRQWH[W�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH

6RFLDO�VXVWDLQDELOLW\�DQG�JHQGHU�HTXDOLW\
6RFLDO� VXVWDLQDELOLW\� DQG� PLJUDWLRQ� DUH� WZR� RI� WKH� IRUHPRVW� FKDOOHQJHV� WR� FUHDWLQJ� DWWUDFWLYH� DQG�
VXVWDLQDEOH�FLWLHV�LQ�WKH�1RUGLF�5HJLRQ��6RFLDO�FRKHVLRQ�DQG�WKH�VRFLDO�FRQWUDFW�DUH�VWURQJ�LQWHUQDWLRQDO�
FRPSHWLWLYH� DGYDQWDJHV� IRU� WKH�1RUGLF� 5HJLRQ�� EXW� WKH\� DUH� FXUUHQWO\� EHLQJ� FKDOOHQJHG� E\� LQFUHDVHG�
VHJUHJDWLRQ� DQG�PDMRU� VRFLRHFRQRPLF�GLVSDULWLHV�� QRW� OHDVW� LQ� WKH� XUEDQ� DUHDV�� 7KH� FRQVHTXHQFHV� RI�
PLJUDWLRQ�WR�FLWLHV�LQ�WHUPV�RI�VHJUHJDWLRQ��KRXVLQJ��DQG�ORFDOLVDWLRQ�DUH�LPSRUWDQW�LVVXHV�LQ�WKH�VWXG\�
DQG�GHYHORSPHQW�RI�DFWLRQ�SODQV�DQG�PHDVXUHV�OLQNHG�WR�VXFK�DVSHFWV�DV�TXDOLW\�RI�OLIH��SXEOLF�KHDOWK��
DQG�ULJKWV�WR�WKH�FLW\�DQG�SXEOLF�VSDFH��,Q�SDUWLFXODU��WKH�FRQFHSWV�RI�VRFLDO�VXVWDLQDELOLW\�DQG�JHQGHU�
HTXDOLW\� VKRXOG� EH� LQYHVWLJDWHG� DV� SDUW� RI� XUEDQ� SODQQLQJ� DQG� LQ� LVVXHV� UHODWHG� WR� QHZ� IRUPV� RI�
SDUWLFLSDWLRQ�LQ�WKH�SODQQLQJ�DQG�GHVLJQ RI�FLWLHV��QRW�OHDVW�LQ�WKH�FRQWH[W�RI�D�PRUH�PXOWLFXOWXUDO�1RUGLF�
5HJLRQ�

6SDWLDO�SODQQLQJ�
7KH�WHQVLRQ�EHWZHHQ�OHJLWLPDF\�DQG�HIIHFWLYHQHVV��DQG�EHWZHHQ�GHPRFUDWLFDOO\�ZHOO�DQFKRUHG�SODQQLQJ�
SURFHVVHV� DQG� HFRQRPLFDOO\� UDWLRQDO� SURFHVVHV� SRVHV� D�PDMRU� FKDOOHQJH� WR� DOO� RI� WKH�1RUGLF� UHJLRQV��
0DQ\�DUHDV�KDYH�KRXVLQJ� VKRUWDJHV�DQG� IDFH�PDMRU� HQYLURQPHQWDO� FKDOOHQJHV��ZKLOH�SODQQLQJ� LVVXHV�
DUH� RIWHQ� ZLGHVSUHDG�� ,Q� RWKHU� SODFHV�� WKH� FKDOOHQJH� LV� KRZ� WR� SODQ� ZLWKLQ� VSDUVH� VWUXFWXUHV� DQG�
DGGUHVV�LVVXHV�VXFK�DV�HPSW\�EXLOGLQJV��$Q�LQWHUHVWLQJ�TXHVWLRQ�LQ�D�1RUGLF�FRQWH[W�LV�WKH�LPSRUWDQFH�RI�
WHFKQRORJ\�IRU�GHYHORSPHQW��VXFK�DV�WKH�SRWHQWLDO�OLQNHG�WR�WKH�GLJLWDOLVDWLRQ�RI�SODQQLQJ�SURFHVVHV��WKH�
XVH�RI�VRFLDO�PHGLD�DQG�³ELJ�GDWD´� LQ�VSDWLDO�SODQQLQJ��DQG�WKH�FKDOOHQJHV�WKHVH�PD\�SRVH��5HODWLRQV�
EHWZHHQ� UHJLRQDOO\� VWUDWHJLF� GHYHORSPHQW� HIIRUWV� DQG� PXQLFLSDO� FRPSUHKHQVLYH� SODQQLQJ� LV� DQRWKHU�
UHODWHG� LVVXH� WKDW� LV� RI� SDUWLFXODU� LPSRUWDQFH� LQ� WKLV� FRQWH[W�� QRW� OHDVW� LQ� UHODWLRQ� WR� WKH� KRUL]RQWDO�
SHUVSHFWLYHV�PHQWLRQHG LQ�VHFWLRQ������ZKLFK�ORRNV�DW�RQJRLQJ�PXQLFLSDO�DQG�UHJLRQDO�UHIRUPV��

8UEDQ�TXDOLWLHV�LQ�VPDOO�DQG�PHGLXP�VL]HG�WRZQV��DQG�WKH�XUEDQ�UXUDO�UHODWLRQVKLS
7KH� SUHYDLOLQJ� LGHDO� RI� FRPSDFW� XUEDQ� HQYLURQPHQWV�ZLWK� XUEDQ� TXDOLWLHV� LV� QRW� OLPLWHG� WR� WKH�PDMRU�
FLWLHV�EXW� IRUPV� WKH�EDVLV� IRU� VPDOO�DQG�PHGLXP�VL]HG� WRZQV�DV�ZHOO�� ,QWHUHVWLQJ�SUDFWLFDO�DV�ZHOO�DV�
NQRZOHGJH�EDVHG� FKDOOHQJHV� LQFOXGH� KRZ�ZH� FDQ�ZRUN�ZLWK� XUEDQ� SROLF\� WR�GHYHORS� DWWUDFWLYH� XUEDQ�
HQYLURQPHQWV�LQ�VPDOO�DQG�PHGLXP�VL]HG�WRZQV��&RPSDFW�XUEDQ�HQYLURQPHQWV�HQDEOH�WKH�GHYHORSPHQW�
RI�HQYLURQPHQWDOO\�IULHQGO\�WUDQVSRUW�V\VWHPV�DQG�ORFDO�HQHUJ\�VROXWLRQV��ZKLFK�DUH�DQ�LQWHUHVWLQJ�WRSLF�
IRU� IXUWKHU� LQYHVWLJDWLRQ� LQ� WKLV� IRFXV� DUHD�� 7KH� XUEDQ�UXUDO� UHODWLRQVKLS�� DV� ZHOO� DV� WKH� UHODWLRQVKLS�
EHWZHHQ� VSDUVHO\� SRSXODWHG� DQG� GHQVHO\� SRSXODWHG� DUHDV�� LV� FKDQJLQJ� E\� ZD\� RI� XUEDQLVDWLRQ��
7HFKQRORJLFDO� GHYHORSPHQWV� FRXSOHG� ZLWK� FXOWXUDO� DQG� HFRQRPLF� JOREDOLVDWLRQ� DOVR� PDNH� WKHVH�
UHODWLRQVKLSV� LQFUHDVLQJO\�FRPSOH[�� ,Q� WKLV� FRQWH[W�ZH�DOVR�QHHG� WR�DVN� IXQGDPHQWDO�TXHVWLRQV�DERXW�
KRZ�XUEDQ�DQG�UXUDO�HQYLURQPHQWV�UHODWH�WR�HDFK�RWKHU�LQ�GLIIHUHQW�W\SHV�RI�IXQFWLRQDO�XUEDQ�UHJLRQV��
DQG�KRZ�SODFHV�LQWHUDFW�DQG�LQIOXHQFH�HDFK�RWKHU�LQ�RUGHU�WR�EH�DEOH�WR�EXLOG�VPDUW�DQG�HQMR\�HIIHFWLYH�
FR�RSHUDWLRQ�JRLQJ�IRUZDUGV���

7KH�JURZWK�DQG�GHYHORSPHQW�RI�$UFWLF�FLWLHV�DQG�WRZQV�
$�NH\� IRFXV�DUHD� IRU� IXUWKHU�ZRUN�RQ�XUEDQ�VXVWDLQDELOLW\� LV� WKH�JURZLQJ�WRZQV�RI� WKH�$UFWLF� UHJLRQV��
0DQ\�FLWLHV�DQG�WRZQV�LQ�WKH�$UFWLF�DUH�XQGHUJRLQJ�KXJH�WUDQVIRUPDWLRQ�DQG�UHSUHVHQW�JRRG�H[DPSOHV�
RI�XUEDQ�WUDQVIRUPDWLRQ�DQG�LQWHUHVWLQJ�SURFHVVHV�LQ�XUEDQ�GHYHORSPHQW��
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*RDOV�REMHFWLYHV�RI�DFWLYLWLHV�LQ�IRFXV�DUHD���

7KH�JRDOV�IRU�WKLV�IRFXV�DUHD DUH�WR�FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI�SROLFLHV�DQG�SURSRVH�QHZ�VROXWLRQV�
WR� WKH� FKDOOHQJHV� WKDW� WKH� FRXQWULHV� IDFH� ZLWK� UHJDUG� WR� VXVWDLQDEOH� XUEDQ� GHYHORSPHQW�� 3URMHFWV� DQG�
DFWLYLWLHV�PXVW�

� 3URYLGH� FRQFUHWH� OHVVRQV� DQG� VROXWLRQV� WR� WKH� SUREOHPV� WKDW WKH� FRXQWULHV� IDFH� LQ� WKHLU� XUEDQ�
GHYHORSPHQW�DQG� LQ� WKH� LQWHUDFWLRQ�EHWZHHQ� FLWLHV�DQG�RWKHU�SDUWV�RI�PHWURSROLWDQ�DUHDV�� UHJLRQV�� DQG�
FRXQWULHV��

� +HOS�WR�FODULI\�DQG�VWUHDPOLQH�WKH�UHODWLRQVKLSV�EHWZHHQ�UHJLRQDO�VWUDWHJLF�GHYHORSPHQW�DQG�PXQLFLSDO�
FRPSUHKHQVLYH�SODQV�

� 6WLPXODWH�H[FKDQJHV�DQG� OHDUQLQJ�EHWZHHQ�WKH�1RUGLF� UHJLRQV�DQG�FLWLHV� LQ� WHUPV�RI�FRQFUHWH�DFWLRQV�
DQG� SROLFLHV� IRU� VXVWDLQDEOH� XUEDQ� GHYHORSPHQW� WR� DGGUHVV� VHJUHJDWLRQ� DQG� KRXVLQJ�� WKH� FOLPDWH��
HQYLURQPHQW�DQG�HQHUJ\�V\VWHPV��LPSURYHG�TXDOLW\�RI�OLIH�DQG�SXEOLF�KHDOWK��ULJKW�WR�WKH�FLW\�DQG�SXEOLF�
VSDFH��DV�ZHOO�DV�SDUWLFLSDWLRQ�LQ�SODQQLQJ�

7KH�H[SHFWHG�UHVXOWV�DUH�WKDW�LQLWLDWLYHV�ZLOO�EH�LPSOHPHQWHG�LQ�HDFK�SULRULW\�DUHD�RQ�WKH�EDVLV�RI�WKH�
DERYH�REMHFWLYHV��L�H���VRFLDO�VXVWDLQDELOLW\�DQG�JHQGHU�HTXDOLW\��VSDWLDO�SODQQLQJ��XUEDQ�TXDOLWLHV�
LQ� VPDOO� DQG�PHGLXP�VL]HG� WRZQV�� DQG� WKH� JURZWK� DQG� GHYHORSPHQW� RI� $UFWLF� WRZQV� 7KHVH�
LQLWLDWLYHV�VKDOO�GHPRQVWUDWH�FRQFUHWH�UHVXOWV�DQG�OHVVRQV�WKDW�1RUGLF�VWDNHKROGHUV�FDQ�OHYHUDJH�LQ�WKHLU
SODQQLQJ� DQG� SROLF\� GHYHORSPHQW�� 7KH� IRFXV� RI� WKHVH� LQLWLDWLYHV� DQG� WKHLU� VSHFLILF� REMHFWLYHV� VKDOO� EH�
GHYHORSHG�DQG�FODULILHG�ZLWKLQ�WKH�FRQWH[W�RI�WKH�WKHPDWLF�JURXS¶V�SURJUDPPH�

7DUJHW� JURXSV� DUH� FHQWUDO�� UHJLRQDO�� DQG� ORFDO� DXWKRULWLHV�� DV� ZHOO� DV� VWDNHKROGHUV� DQG� RUJDQLVDWLRQV�
LQYROYHG� LQ� UHJLRQDO� SROLF\� DQG� VXVWDLQDEOH� XUEDQ� GHYHORSPHQW� LQ� WKH� 1RUGLF� FRXQWULHV�� 7KH� HIIHFWLYH�
WUDQVIHU�RI�NQRZOHGJH�VKDOO�EH�HQVXUHG�E\�ZD\�RI�D�FOHDU�IRUPXODWLRQ�RI�WKH�WDUJHW�JURXS�LQ�WKH�WKHPDWLF�
JURXS¶V�ZRUN�SURJUDPPH��D�FOHDU�FRPPXQLFDWLRQ�SODQ��DQG�UHJXODU�GLDORJXH�EHWZHHQ�WKH�WKHPDWLF�JURXS�
DQG�WKH�WDUJHW�JURXSV�

+RUL]RQWDO�SHUVSHFWLYHV����

*HQGHU� HTXDOLW\�� VXVWDLQDEOH� GHYHORSPHQW�� DQG� WKH� LQFOXVLRQ� DQG� SDUWLFLSDWLRQ� RI� FKLOGUHQ� DQG� \RXQJ�
SHRSOH�DUH�NH\�DVSHFWV�RI�WKH 1RUGLF�EUDQG��DQG�WKH�1RUGLF�5HJLRQ�RIWHQ�SRVLWLRQV�LWVHOI�DV�D�SLRQHHU�LQ�
WKHVH�DUHDV��,Q�LWV�VWUDWHJLF�GRFXPHQWV�VXFK�DV�$�JRRG�OLIH�LQ�D�VXVWDLQDEOH�1RUGLF�5HJLRQ�DQG�&KLOGUHQ�
DQG�\RXQJ�SHRSOH�± D�FURVV�VHFWRUDO�VWUDWHJ\�IRU�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV����������� WKH�1RUGLF�
&RXQFLO�RI�0LQLVWHUV�SURPRWHV�WZR�FURVV�VHFWRUDO�WRSLFV�WKDW�PXVW�DOVR�EH�FRQVLGHUHG�LQ�WKLV�FR�RSHUDWLRQ�
SURJUDPPH�� 7KHVH� DUH� WKH� FRQGLWLRQV� DQG� RSSRUWXQLWLHV� IRU FKLOGUHQ� DQG� \RXQJ� SHRSOH�� DQG
HFRQRPLF��VRFLDO��DQG�HQYLURQPHQWDO�VXVWDLQDELOLW\ �KHUH�WKH�1RUGLF *52�SRUWDO VHUYHV�DV�D�SURFHVV�
WRRO�IRU�SURMHFWV�LQ�WKH�FR�RSHUDWLRQ�SURJUDPPH���7KH�JHQGHU�HTXDOLW\�SHUVSHFWLYH PXVW�EH�LQWHJUDWHG�
LQ�DOO�DFWLYLWLHV��6SHFLILFDOO\�WKLV�PHDQV�WKDW�DOO�RI�WKHVH�DVSHFWV�DUH�LQFOXGHG�LQ�WKH�LPSOHPHQWDWLRQ�RI�WKLV�
FR�RSHUDWLRQ�SURJUDPPH�
,QWHJUDWLRQ� DQG� GHPRJUDSKLF� GHYHORSPHQW� DUH� QRZ� IXQGDPHQWDO� FRQGLWLRQV� IRU� WKH� 1RUGLF� 5HJLRQ¶V�
UHJLRQDO�GHYHORSPHQW�DQG�VKRXOG�EH�FRQVLGHUHG�LQ�DOO�WKUHH�IRFXV�DUHDV��'HPRJUDSKLF�FKDOOHQJHV�KDYH�DQ�
HIIHFW�RQ�WKH�SURVSHFWV�IRU�UXUDO�GHYHORSPHQW��WKH�UHJLRQV¶�³VPDUW´�VWUDWHJLHV�DQG�VNLOOV�VXSSO\��DQG�XUEDQ�
JURZWK� DQG� SODQQLQJ� FRQGLWLRQV�� 7KHVH� WRR� VKRXOG� EH� WDNHQ� LQWR� DFFRXQW� WKH� 1RUGLF� FURVV�VHFWRUDO�
LQLWLDWLYHV�GHYHORSHG�WR�SURPRWH�GHYHORSHG�LQWHJUDWLRQ�
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5HJLRQV�LQ�WKH�1RUGLF�$UFWLF RIWHQ�KDYH�VSHFLDO�FRQGLWLRQV�DQG�FKDOOHQJHV�LQ�WKH�IRFXV�DUHDV�FRYHUHG�E\�
WKLV�FR�RSHUDWLRQ�SURJUDPPH��7KH�WKHPDWLF�LVVXHV�DUH�RIWHQ�WKH�VDPH�DV�IRU�RWKHU�UHJLRQV�LQ�WKH�1RUGLF�
5HJLRQ�� EXW� WKH\� DUH� DIIHFWHG� DQG� DFFHQWXDWHG� E\� WKH� FOLPDWH�� VSDUVHO\� SRSXODWHG� DUHDV�� GLVWDQFH��
FXOWXUH�� DQG� ODQG� FRQIOLFWV� WKDW� FKDUDFWHULVH� WKH�$UFWLF�� ,W� LV� LPSRUWDQW� WKDW� DOO� IRFXV�DUHDV� LQFOXGH�DQG�
UHODWH�WR�WKH�$UFWLF�UHJLRQV�DQG�WKHLU�GHYHORSPHQW�LQ�WKH�SURMHFWV�DQG�DFWLYLWLHV�XQGHUWDNHQ�

0XQLFLSDO� DQG� UHJLRQDO� UHIRUPV�� PHUJHUV�� QHZ� IRUPV� RI� JRYHUQDQFH� DQG� RUJDQLVDWLRQ�� GLYLVLRQV� RI�
UHVSRQVLELOLW\�� FLW\�UHJLRQDO� FR�RSHUDWLRQ�� HWF�� DUH� HQGXULQJO\� UHOHYDQW� LVVXHV� LQ� WKH� 1RUGLF� FRXQWULHV��
0XQLFLSDO�DQG�UHJLRQDO�UHIRUPV�DUH�QRW�XQSUREOHPDWLF�WR�LPSOHPHQW��DQG�WKHUH�LV�PXFK�WR�JDLQ�IURP�WKH�
H[FKDQJH� RI� H[SHULHQFH� EHWZHHQ� WKH� 1RUGLF� FRXQWULHV� DQG� UHJLRQV� WKDW� DUH� LQ� GLIIHUHQW� VWDJHV� RI� WKH�
UHIRUP�SURFHVV��

�� ,PSOHPHQWDWLRQ�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH�

7KH�1RUGLF�&R�RSHUDWLRQ�3URJUDPPH� IRU�5HJLRQDO� 3ROLF\� IRU����������� LV� WR�EH� LPSOHPHQWHG�SULPDULO\�
ZLWKLQ�WKH�FRQWH[W�RI�WKUHH�WKHPDWLF�JURXSV�WKDW�DUH�HDFK�± RQ�EHKDOI�RI�WKH�1RUGLF�&RPPLWWHH�RI�6HQLRU�
2IILFLDOV�IRU�5HJLRQDO�3ROLF\�DQG�LQ�FORVH�FR�RSHUDWLRQ�ZLWK�1RUGUHJLR�± UHVSRQVLEOH�IRU�WKH�LPSOHPHQWDWLRQ�
RI� WKH� IRFXV� DUHDV�� ,Q� DGGLWLRQ�� WKH�1RUGLF� LQVWLWXWLRQV�ZLWKLQ� UHJLRQDO� SROLF\� FR�RSHUDWLRQ� DVVLVW� LQ� WKH�
UHDOLVDWLRQ�RI�WKH�SURJUDPPH��

5HJLRQDO�SROLF\�WKHPDWLF�JURXSV�����

7KH�PDLQ�SXUSRVH�RI�WKH�WKHPDWLF�JURXSV�LV�WR�FRQWULEXWH�WR�WKH�H[FKDQJH�RI�NQRZOHGJH�DQG�H[SHULHQFH�
EHWZHHQ� UHJLRQDO�SROLF\�VWDNHKROGHUV� LQ� WKH�1RUGLF�FRXQWULHV�� WKH�)DURH� ,VODQGV��*UHHQODQG��DQG�cODQG��
7KH\� ZLOO� DOVR� ZRUN� WR� SURPRWH� WKH� 1RUGLF� SHUVSHFWLYHV� LQ� WKH� DUHD� RI� SROLF\�� DQG WKH� LPSRUWDQFH� RI�
UHJLRQDO�SROLF\�LVVXHV�IRU�VXVWDLQDEOH�GHYHORSPHQW�DQG�JURZWK�LQ�WKH�1RUGLF�5HJLRQ��7KH�WKHPDWLF�JURXSV�
IRUPHG� WR� LPSOHPHQW� WKH�FR�RSHUDWLRQ�SURJUDPPH�DUH� OLQNHG�WR� WKH� IRFXV�DUHDV�SUHVHQWHG��.QRZOHGJH�
DQG� H[SHULHQFH� RI� SUHYLRXV� ZRUNLQJ� JURXSV� ZLWKLQ� 1RUGLF� FR�RSHUDWLRQ� RQ� UHJLRQDO� SROLF\� VKDOO� EH�
OHYHUDJHG�LQ�WKH�ZRUN�RI�WKH�WKHPDWLF�JURXSV���WKHPDWLF�JURXSV�DUH�HVWDEOLVKHG�ZLWKLQ�WKH�IROORZLQJ�IRFXV�
DUHDV��

�� 6XVWDLQDEOH�UXUDO�GHYHORSPHQW
�� ,QQRYDWLYH�DQG�UHVLOLHQW�UHJLRQV�
�� 6XVWDLQDEOH�FLWLHV�DQG�XUEDQ�GHYHORSPHQW

7KH� SXUSRVH� RI� WKH� WKHPDWLF� JURXSV� LV� WR� EULQJ� WRJHWKHU� UHOHYDQW� DQG� LQWHUHVWHG� VWDNHKROGHUV� DW� WKH�
QDWLRQDO�DQG�UHJLRQDO�OHYHO� LQ�WKH�1RUGLF�FRXQWULHV�ZLWKLQ�HDFK�IRFXV�DUHD��$Q�LPSRUWDQW�SUHUHTXLVLWH�IRU�
WKH�WKHPDWLF�JURXSV�LV�WKDW�WKHLU�DFWLYLWLHV�DUH�HVWDEOLVKHG�DQG�SULRULWLVHG�LQ�DOO�WKH�1RUGLF�FRXQWULHV�ZKHUH�
WKHLU� DFWLYLWLHV� DUH� EHLQJ� LPSOHPHQWHG�� 7KLV� LV� SULPDULO\� D� UHVSRQVLELOLW\� RI� WKH� UHSUHVHQWDWLYHV� RI� WKH�
1RUGLF�PLQLVWULHV��7KH�FRPSRVLWLRQ�DQG�GLUHFWLRQ�RI�WKH�WKHPDWLF JURXSV�PD\�GHSHQG�RQ�WKH�IRFXV�DUHDV�
EHLQJ�GLIIHUHQW�IRU�HDFK�RI�WKH�WKHPDWLF�JURXSV��&R�RSHUDWLRQ�EHWZHHQ�WKH�1RUGLF�FRXQWULHV�DQG�YDULRXV�
VWDNHKROGHUV� PD\� YDU\� EHWZHHQ� WKH� WKHPDWLF� JURXSV�� )XUWKHUPRUH�� LW� LV� LPSRUWDQW� WKDW� LQLWLDWLYHV�
LPSOHPHQWHG�DUH�IRU�WKH�EHQHILW�RI�DOO�WKH�1RUGLF�FRXQWULHV��WKH�)DURH�,VODQGV��*UHHQODQG��DQG�cODQG�

7KH�WKHPDWLF�JURXSV�DUH�OHG�E\�UHSUHVHQWDWLYHV�RI�WKH�1RUGLF�FRXQWULHV��ZKR�XQGHUWDNH�WR�OHDG�DQG�FR�
RUGLQDWH� WKH� ZRUN� RI� WKH� WKHPDWLF� JURXS� LQ� FROODERUDWLRQ� ZLWK� RWKHU� SDUWLFLSDWLQJ� FRXQWULHV� DQG�



&R�RSHUDWLRQ�3URJUDPPH

5HJLRQDO�3ROLF\�6HFWRU

��

VWDNHKROGHUV��([SHULHQFH�IURP�WKH�SUHYLRXV�FR�RSHUDWLRQ�SURJUDPPH�VKRZV�WKDW�LW�LV�HVVHQWLDO�WKDW�DOO�WKH�
1RUGLF�FRXQWULHV�SDUWLFLSDWH�LQ�DOO�WKH�WKHPDWLF�JURXSV��,Q�OLJKW�RI�WKH�DPELWLRQ�IRU�WKH�WKHPDWLF�JURXSV¶�
DFWLYLWLHV� WR� SURYLGH� D�1RUGLF� DGYDQWDJH� DQG� DGGHG� YDOXH� DQG� WR� UHIOHFW� SROLF\�UHOHYDQW� UHJLRQDO� SROLF\�
LVVXHV��WKHUH�VKRXOG�EH�WKH�DPELWLRQ�WKDW�WKH�IRFXV�DUHDV�DQG�WKHPDWLF�JURXSV�JHQHUDWH�DQ�LQWHUHVW�IURP�
DOO�FRXQWULHV�

%DVHG� RQ� WKH� H[SHULHQFH� RI� WKH� SUHYLRXV� FR�RSHUDWLRQ� SURJUDPPH�� LW� LV� HVVHQWLDO� WKDW� UHJLRQDO�
VWDNHKROGHUV�DUH�FOHDUO\�LQYROYHG�LQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH�DW�DQ�HDUO\�VWDJH��

,Q� DGGLWLRQ� WR� GLUHFWO\� DIIHFWHG� UHSUHVHQWDWLYHV� IRU� WKH� 1RUGLF� FRXQWULHV� DQG� UHJLRQV�� RWKHU� UHOHYDQW�
VWDNHKROGHUV�VKRXOG�EH� LQYROYHG� LQ�WKH�DFWLYLWLHV�RI�WKH�WKHPDWLF�JURXSV� LQ�RUGHU�WR�SURYLGH�NQRZOHGJH��
QHWZRUNV��DQG�DQDO\VHV��7KHVH�LQFOXGH�UHVHDUFK�LQVWLWXWHV�DQG�RWKHU�DFDGHPLF�HQYLURQPHQWV��FRQVXOWDQWV��
DQG�RU�RWKHU�NQRZOHGJH�VXSSRUWLQJ�RUJDQLVDWLRQV�LQ WKH�1RUGLF�5HJLRQ��

2WKHU�VWDNHKROGHUV�ZKR�VKRXOG�EH�LQYROYHG��QRW�OHDVW�WR�GLVVHPLQDWH�NQRZOHGJH�DQG�H[SHULHQFH�WKDW�FDQ�
FRQWULEXWH�WR�OHDUQLQJ��DUH�1RUGLF�QDWLRQDO�DXWKRULWLHV�ZLWK�UHVSRQVLELOLWLHV�LQ�HDFK�DUHD��7KLV�ZRXOG�DOVR�
KHOS� WR� GLVVHPLQDWH� NQRZOHGJH� DQG� DZDUHQHVV� RI WKH� DFWLYLWLHV� DW� D� 1RUGLF� OHYHO� ZLWKLQ� WKH� ILHOG� RI�
UHJLRQDO�SROLF\��7KLV�PD\�EH�DFKLHYHG�WKURXJK�WKH�XVH�RI� UHIHUHQFH�JURXSV�RQ�YDULRXV� LQLWLDWLYHV��RU�E\�
LQYROYLQJ�WKHVH�VWDNHKROGHUV�LQ�SROLF\�DQDO\VLV�RU�SROLF\�UHFRPPHQGDWLRQV��

,Q�RUGHU�WR�FUHDWH�RSSRUWXQLWLHV�IRU�IROORZLQJ�XS�DQG�HYDOXDWLQJ�WKH�WKHPDWLF�JURXSV¶�DFWLYLWLHV�DQG�WR�KHOS�
WR� LPSOHPHQW� WKH� IRFXV� DUHDV� DQG� 1RUGLF� UHJLRQDO� SROLF\� REMHFWLYHV� IRU� ����������� LQLWLDOO\� D� ZRUN�
SURJUDPPH�IRU�HDFK�WKHPDWLF�JURXS�DQG�IRFXV�DUHD ZLOO�EH�GUDZQ�XS��7KH�ZRUN�SURJUDPPH�VKDOO�VSHFLI\�
WKH�REMHFWLYHV�IRU�WKH�IRFXV�DUHDV�DQG�WKXV�FRQWULEXWH�WR�D�FOHDUHU�SULRULWLVDWLRQ�RI�LQLWLDWLYHV�DQG�DFWLYLWLHV�
ZLWKLQ�WKH�FRQWH[W�RI�HDFK�IRFXV�DUHD��

7KH�ZRUN� SURJUDPPH� VKDOO� LQFOXGH� D� EXGJHW�� VFKHGXOH�� DQG� DFWLYLWLHV� RQ� D� \HDU�E\�\HDU� EDVLV� IRU� WKH�
WKHPDWLF�JURXS¶V�DFWLYLWLHV��7KH�ZRUN�SURJUDPPH�VKRXOG�DOVR�FODULI\�DQG�GHVFULEH�KRZ�FR�RSHUDWLRQ�ZLWK�
H�J�� 125$�� WKH� FURVV�ERUGHU� FR�RSHUDWLRQ� FRPPLWWHHV�� RWKHU� UHJLRQDO� VWDNHKROGHUV�� DQG� QDWLRQDO�
DXWKRULWLHV� VKDOO� EH� GHYHORSHG�� 7KH� ZRUN� SURJUDPPH� VKDOO� EH� GUDZQ� XS� XQGHU� WKH� VXSHUYLVLRQ� RI� WKH�
WKHPDWLF�JURXS¶V�FKDLUSHUVRQ�ZKHQ�WKH�WKHPDWLF�JURXS¶V�ZRUN�VWDUWV��,W�VKDOO�EH�DQFKRUHG�LQ�DQG�DGRSWHG�
E\�(.�5�IROORZLQJ�LWV�SUHVHQWDWLRQ�DQG�GLVFXVVLRQ�DW�D�PHHWLQJ RI�WKH�FRPPLWWHH�RI�VHQLRU�RIILFLDOV��7KH�
FKDLUSHUVRQ�RI�WKH�WKHPDWLF�JURXS�VKDOO�VXEPLW�DQ�DQQXDO�UHSRUW�GHVFULELQJ�WKH�SURJUHVV�RI�WKH�JURXS¶V�
HIIRUWV�WR�WKH�1RUGLF�PLQLVWHUV�IRU�UHJLRQDO�DIIDLUV��DQG�SURSRVH�DW�OHDVW�RQH�DUHD�ZKLFK�FDQ�EH�GLVFXVVHG�
LQ�JUHDWHU�GHWDLO�DW�D�PLQLVWHULDO�PHHWLQJ��6XFK�D�GLVFXVVLRQ�VKDOO�LQ�WXUQ�EH�EDVHG�RQ�GRFXPHQWV�SUHSDUHG�
ZLWKLQ�WKH�FRQWH[W�RI�WKH�WKHPDWLF�JURXS¶V�DFWLYLWLHV��

1RUGUHJLR�SOD\V�D�FHQWUDO�UROH�LQ�VXSSRUWLQJ�WKH�WKHPDWLF�JURXSV¶�ZRUN�GXULQJ�WKH�SURJUDPPH�SHULRG�E\�
ZD\�RI�HVWDEOLVKHG�VHFUHWDULDW�VXSSRUW�DQG�WDUJHWHG�VWUDWHJLF�NQRZOHGJH�VXSSRUW��7KLV�LV�LQ�WXUQ�EDVHG�RQ�
D�FOHDU�DQFKRULQJ�DQG�GLYLVLRQ�RI�UHVSRQVLELOLWLHV�LQ�WKH�RUJDQLVDWLRQ��DV�ZHOO�DV�RQ�WKH�DVVXUDQFH�WKDW�FR�
RSHUDWLRQ�EHWZHHQ�WKH�WKHPDWLF�JURXSV�LV�RQJRLQJ��,Q�FORVH�FR�RSHUDWLRQ�ZLWK�WKH�UHOHYDQW�PLQLVWULHV�DQG�
UHJLRQDO� VWDNHKROGHUV�� 1RUGUHJLR� DOVR� KDV� SULPDU\� UHVSRQVLELOLW\� IRU� WKH� FRPPXQLFDWLRQ� DQG� WKH�
GLVVHPLQDWLRQ�RI�NQRZOHGJH�DQG�UHVXOWV�GHYHORSHG�E\�WKH�WKHPDWLF�JURXSV�

,Q�RUGHU�WR�HQDEOH�WKH�FR�RSHUDWLRQ�SURJUDPPH�WR�FRQWULEXWH�WR�WKH�1RUGLF�FRXQWULHV¶�ZRUN�DV�SDUW�RI�(8�
FR�RSHUDWLRQ��D�ZRUNLQJ�JURXS�IRU�(8�FR�RUGLQDWLRQ�LV�DOVR�HVWDEOLVKHG��7KLV�ZRUNLQJ�JURXS�VKRXOG�EXLOG�
RQ�WKH�(8�QHWZRUN�WKDW�ZDV�DFWLYH�GXULQJ�WKH�SUHYLRXV�FR�RSHUDWLRQ�SURJUDPPH��7KH�WDVN�RI�WKLV�ZRUNLQJ�
JURXS� LV� WR� SURPRWH� OHDUQLQJ� DQG� WKH� H[FKDQJH� RI� NQRZOHGJH� RQ� (8� LVVXHV�� DQG� WR� SURPRWH� 1RUGLF�



&R�RSHUDWLRQ�3URJUDPPH

5HJLRQDO�3ROLF\�6HFWRU

��

SDUWLFLSDWLRQ�LQ�(XURSHDQ�SURJUDPPHV��VWUDWHJLHV��DQG�IXQGV��VXFK�DV�WKH�(8�6WUDWHJ\�IRU�WKH�%DOWLF�6HD�
5HJLRQ��,QWHUUHJ��(8�VWUXFWXUDO�IXQGV��HWF�

�� 2UJDQLVDWLRQ�RI�WKH�VHFWRU�

1RUGLF� FR�RSHUDWLRQ� RQ� UHJLRQDO� SROLF\� LV� FRPSRVHG� RI� WKH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV� IRU� %XVLQHVV��
(QHUJ\��DQG�5HJLRQDO�3ROLF\��05�1(5���WKH�1RUGLF�&RPPLWWHH�RI�6HQLRU�2IILFLDOV�IRU�5HJLRQDO�3ROLF\��(.�
5��� WKH� VHFUHWDULDW� WR� WKH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV�� 1RUGUHJLR�� DV� ZHOO� DV� FURVV�ERUGHU� FR�RSHUDWLRQ�
WKURXJK�WKH�FURVV�ERUGHU�FR�RSHUDWLRQ�FRPPLWWHHV��125$��DQG�WKH�:HVW�1RUGLF�)XQG��

7KH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�IRU�%XVLQHVV��(QHUJ\��DQG�����
5HJLRQDO�3ROLF\��05�1(5��

7KH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV� IRU� %XVLQHVV�� (QHUJ\�� DQG� 5HJLRQDO� 3ROLF\� �05�1(5�� LV� WKH� KLJKHVW�
GHFLVLRQ�PDNLQJ� ERG\� ZLWKLQ� 1RUGLF� FR�RSHUDWLRQ� RQ� UHJLRQDO� SROLF\�� 7KH� 1RUGLF� PLQLVWHUV� IRU� UHJLRQDO�
DIIDLUV� DUH� SDUW� RI� D� FRXQFLO� RI� PLQLVWHUV� WRJHWKHU� ZLWK� WKH� 1RUGLF� PLQLVWHUV� IRU� HQHUJ\� DQG� EXVLQHVV��
0LQLVWHULDO�PHHWLQJV�DUH�KHOG�RQFH�RU�WZLFH�D�\HDU��

7KH�FRXQFLO�RI�PLQLVWHUV�GHFLGHV�RQ�WKH�VWUDWHJLF�GLUHFWLRQ�IRU�FR�RSHUDWLRQ�RQ�UHJLRQDO�SROLF\�LQ�WKH�1RUGLF�
5HJLRQ�� 7KH� PHHWLQJ� EHWZHHQ� WKH� 1RUGLF� PLQLVWHUV� IRU� UHJLRQDO� DIIDLUV� DOORZV� IRU� LQWHUHVWLQJ� SROLWLFDO�
GLVFXVVLRQV�DQG�VHUYHV�DV�DQ�DUHQD�IRU�H[FKDQJLQJ�H[SHULHQFH�DQG�GHYHORSLQJ�QHZ�FR�RSHUDWLRQV��

1RUGLF�&RPPLWWHH�RI�6HQLRU�2IILFLDOV�IRU�5HJLRQDO�3ROLF\��(.�����
5�

7KH�1RUGLF�&RPPLWWHH�RI�6HQLRU�2IILFLDOV�IRU�5HJLRQDO�3ROLF\��(.�5��KDV�FRQWHQW�EDVHG�DQG�DGPLQLVWUDWLYH�
UHVSRQVLELOLW\� IRU� WKH� DFWLYLWLHV� RI� WKH� UHJLRQDO� VHFWRU� LQ� FORVH� FR�RSHUDWLRQ� ZLWK� WKH� VHFUHWDULDW� WR� WKH�
1RUGLF� &RXQFLO� RI� 0LQLVWHUV�� 7KH� FKDLUPDQVKLS� RI� (.�5� URWDWHV� EHWZHHQ� WKH� FRXQWULHV� HDFK� \HDU�� 7KH�
FKDLUPDQVKLS� LV�UHVSRQVLEOH�IRU� OHDGLQJ�WKH�ZRUN�RI�WKH�FRPPLWWHH�RI�VHQLRU�RIILFLDOV��7KH�FRPPLWWHH�RI�
VHQLRU�RIILFLDOV�LV�D�IRUXP�IRU�H[FKDQJLQJ�NQRZOHGJH�DQG�H[SHULHQFH�DQG�IRU�FROOHJLDO�GLVFXVVLRQV�WKDW�KHOS�
WR� FUHDWH� RSSRUWXQLWLHV� IRU� SROLF\� GHYHORSPHQW� LQ� WKH� LQGLYLGXDO� FRXQWULHV�� (.�5� PRQLWRUV� WKH�
LPSOHPHQWDWLRQ�RI�WKH�FR�RSHUDWLRQ SURJUDPPH�DQG�LV�WKH�UHFLSLHQW�RI�WKH�UHVXOWV�RI�WKH�DFWLYLWLHV�FDUULHG�
RXW�ZLWKLQ�WKH�FRQWH[W�RI�WKH�SURJUDPPH��

6HFUHWDULDW�WR�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV����

7KH� VHFUHWDULDW� WR� WKH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV� LV� WDVNHG� ZLWK� VXSSRUWLQJ� WKH� 1RUGLF� FRXQWULHV¶�
SDUWLFLSDWLRQ� LQ� FR�RSHUDWLRQ� RQ� UHJLRQDO� SROLF\�� SULPDULO\� E\� SURYLGLQJ� DGPLQLVWUDWLYH� VXSSRUW� WR� WKH�
FKDLUPDQVKLS� RI� FR�RSHUDWLRQ� RQ� UHJLRQDO� SROLF\�� ,Q� DGGLWLRQ�� WKH� VHFUHWDULDW� SOD\V� D� VSHFLDO� UROH� LQ�
SURPRWLQJ�FURVV�VHFWRUDO�FR�RSHUDWLRQ�EHWZHHQ�WKH�VHFWRUV�RI�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV��
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1RUGUHJLR�± D�1RUGLF�NQRZOHGJH�KXE�RQ�UHJLRQDO�����
GHYHORSPHQW

1RUGUHJLR�VKDOO�SURYLGH�D�EDVLV�IRU�WKH�FR�RSHUDWLRQ�RQ�UHJLRQDO�SROLF\�RI�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�
E\�VXSSRUWLQJ�WKH�1RUGLF�&RPPLWWHH�RI�6HQLRU�2IILFLDOV�IRU�5HJLRQDO�3ROLF\��(.�5��DQG�WKH�1RUGLF�&RXQFLO�
RI�0LQLVWHUV�IRU�%XVLQHVV��(QHUJ\��DQG�5HJLRQDO�3ROLF\��05�1(5��

1RUGUHJLR� ZLOO� FRQGXFW� UHVHDUFK�� RIIHU� DGYLFH�� DQG� FRPPXQLFDWH� LQ� WKH� ILHOG� RI� UHJLRQDO� GHYHORSPHQW��
SODQQLQJ�� DQG� SROLF\�� WKXV� FRQWULEXWLQJ� WR� WKH� EDODQFHG� DQG� VXVWDLQDEOH� GHYHORSPHQW� RI� WKH� 1RUGLF�
5HJLRQ��LQFOXGLQJ�WKH�$UFWLF��1RUGUHJLR�VKDOO�PDLQWDLQ�DQG�GHYHORS�LWV�UROH�DV�D�OHDGLQJ�UHVHDUFK�LQVWLWXWH�
LQ�(XURSH�LQ�WKH�ILHOG�RI�UHJLRQDO�VWXGLHV��DQG�VKDOO�FRQWLQXH�WR�DFWLYHO\�SDUWLFLSDWH�LQ�(XURSHDQ�UHVHDUFK�
SURJUDPPHV� VXFK�DV�(6321��+RUL]RQ������� DQG� UHOHYDQW� ,QWHUUHJ�SURJUDPPHV��1RUGUHJLR�ZLOO� SURYLGH�
GDWD� DQG� SHUIRUP� WHUULWRULDO� DQDO\VHV� DW� D� SDQ�(XURSHDQ� OHYHO� DQG� FRQGXFW� HYDOXDWLRQV� RI� WKH� YDULRXV�
QDWLRQDO�DQG�(XURSHDQ�VXSSRUW�SURJUDPPHV��

1RUGUHJLR� VKDOO� VHUYH� DV� D� 1RUGLF� UHVHDUFK�� DGYLVRU\�� DQG� DQDO\VLV� LQVWLWXWH�ZLWK� D� IRFXV� RQ� VWUDWHJLF��
SROLF\�UHOHYDQW�UHVHDUFK�IRU�WKH�UHOHYDQW VHFWRUV�RI�WKH�1&0��,Q�LWV�UROH�DV�DGYLVRU��NQRZOHGJH�EURNHU��DQG�
1RUGLF� NQRZOHGJH� EDQN� IRU� UHJLRQDO� SROLF\� LVVXHV�� 1RUGUHJLR� VKDOO� SURYLGH� SURIHVVLRQDO� DQG� HIIHFWLYH�
VXSSRUW�WR�WKH�1&0�DQG�WR�QDWLRQDO��ORFDO��DQG�UHJLRQDO�DXWKRULWLHV��1RUGUHJLR�VKDOO�PDLQWDLQ�DQG�IXUWKHU�
GHYHORS� LWV� VWDWLVWLFDO� GDWDEDVH� ZLWK� DVVRFLDWHG� PDS� GHVFULSWLRQV�� DV� ZHOO� DV� WKH� LQWHUDFWLYH� PDS� WRRO�
1RUG0DS�IRU�DQDO\VLQJ�UHJLRQDO�GHYHORSPHQW�LQ�WKH�1RUGLF�5HJLRQ��

1RUGUHJLR� LV�D�NH\�VWDNHKROGHU� LQ� WKH� LPSOHPHQWDWLRQ�RI� WKH�FR�RSHUDWLRQ�SURJUDPPH�DQG�VKDOO�� LQ� FR�
RSHUDWLRQ�ZLWK�(.�5�DQG� WKH� WKHPDWLF�JURXSV�HVWDEOLVKHG� IRU�HDFK� IRFXV�DUHD��SODQ�DQG� LPSOHPHQW� WKH�
DFWLYLWLHV� UHTXLUHG� WR� UHDOLVH� WKH� SURJUDPPH�� 1RUGUHJLR� VKDOO� SDVV� RQ� NQRZOHGJH� DQG� UHVXOWV� IURP� WKH�
LPSOHPHQWDWLRQ� RI� WKH� FR�RSHUDWLRQ� SURJUDPPH� WR� UHOHYDQW� WDUJHW� JURXSV� WKURXJK� LWV� LQIRUPDWLRQ�
FKDQQHOV��DV�ZHOO�DV�E\�ZD\�RI�SDUWLFLSDWLRQ�LQ�UHOHYDQW�QDWLRQDO�DQG�UHJLRQDO�QHWZRUNV�DQG�IRUXPV�

&URVV�ERUGHU�FR�RSHUDWLRQ�����

&R�RSHUDWLRQ�EHWZHHQ�ERUGHU� UHJLRQV�DQG�EDUULHUV� WR� IUHHGRP�RI�PRYHPHQW�KDYH� ORQJ�EHHQ�D� IRFXV�RI�
1RUGLF� FR�RSHUDWLRQ�� 7KH� 1RUGLF� FRXQWULHV� KDYH� H[WHQVLYH� H[SHULHQFH� RI� FROODERUDWLRQ� EHWZHHQ� QDWLRQV�
DQG� KDYH�ZRUNHG� DFWLYHO\� WR� EUHDN�GRZQ�EDUULHUV� WR� IUHHGRP�RI�PRYHPHQW�� ,Q� SDUWLFXODU� LW� LV� WKH� IDU�
UHDFKLQJ�KLVWRULFDO�H[SHULHQFH�RI�FR�RSHUDWLRQ�LQ�DOO�ERUGHU�UHJLRQV�RI�WKH�1RUGLF�5HJLRQ�WKDW�KDV�ODLG�WKH�
IRXQGDWLRQ�IRU�ORRNLQJ�DW�WKH�1RUGLF�5HJLRQ�DV�D�SLRQHHU�LQ�WHUPV�RI�FURVV�ERUGHU�FR�RSHUDWLRQ�LQ�(XURSH��
7KH� 1RUGLF� FRXQWULHV¶� VXFFHVVIXO� LPSOHPHQWDWLRQ� RI� WKH� 1RUGLF� ,QWHUUHJ� SURJUDPPHV� LV� D� FRQFUHWH�
H[DPSOH�RI�WKLV��7KH�JRDO�RI�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV¶�LQYROYHPHQW�LQ�FR�RSHUDWLRQ�EHWZHHQ�ERUGHU�
UHJLRQV�LV�WR��

� 6HL]H�RSSRUWXQLWLHV�DQG�RYHUFRPH�WKH�EDUULHUV�WKDW�QDWLRQDO�ERUGHUV�SRVH�IRU�IXQFWLRQDOO\�FRKHVLYH�
ERUGHU�UHJLRQV�

� 3URPRWH�GHYHORSPHQW��LQQRYDWLRQ��DQG�JURZWK�LQ�WKH�1RUGLF�ERUGHU�UHJLRQV�

&R�RSHUDWLRQ� EHWZHHQ� ERUGHU� UHJLRQV� LQ� WKH� 1RUGLF� 5HJLRQ� FDQ� EH� VDLG� WR� FRQVLVW� RI� WZR� GLIIHUHQW�
HOHPHQWV�WKDW�HDFK�FRQWULEXWH�WR�WKH�RYHUDOO�REMHFWLYHV��

Ͳ 7KH� FURVV�ERUGHU� FR�RSHUDWLRQ� FRPPLWWHHV� WKDW� ZRUN� LQ� ERUGHU� UHJLRQV� EHWZHHQ� 'HQPDUN��
)LQODQG��1RUZD\��DQG�6ZHGHQ�
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Ͳ 7KH� 1RUGLF� LQVWLWXWLRQ� 125$� �1RUGLF� $WODQWLF� &R�RSHUDWLRQ�� WKDW� ZRUNV� LQ� WKH� )DURH� ,VODQGV��
*UHHQODQG��,FHODQG��1RUWKHUQ�1RUZD\��DQG�:HVWHUQ�1RUZD\��

125$�DQG�WKH�FURVV�ERUGHU�FR�RSHUDWLRQ�FRPPLWWHHV�ZRUN�SULPDULO\� WR�SURPRWH�WKH�FRPSHWLWLYHQHVV�RI�
EXVLQHVV� LQ� WKH� ERUGHU� UHJLRQV�� WR� LGHQWLI\� DQG� UHPRYH� EDUULHUV� WR� IUHHGRP� RI�PRYHPHQW�� WR� GHYHORS�
VXVWDLQDEOH� DQG� FOLPDWH�IULHQGO\� HQHUJ\� DQG� HQYLURQPHQW� VROXWLRQV�� DQG� WR� GHYHORS� LQIUDVWUXFWXUH� DQG�
FRPPXQLFDWLRQV�UHOHYDQW�WR�WKH�ERUGHU�UHJLRQV��

&URVV�ERUGHU�FR�RSHUDWLRQ�FRPPLWWHHV
7KH� FURVV�ERUGHU� FR�RSHUDWLRQ� FRPPLWWHHV� DUH� PHPEHUVKLS� RUJDQLVDWLRQV� WKDW� SRRO� ORFDO� DQG� UHJLRQDO�
VWDNHKROGHUV� ZRUNLQJ� WR� SURPRWH� WKH� GHYHORSPHQW� RI� 1RUGLF� ERUGHU� UHJLRQV�� 7KH� ORFDO� DQG� UHJLRQDO�
DQFKRULQJ�RI�FR�RSHUDWLRQ�LV�FUXFLDO�DQG�KDV�KHOSHG�WR�PDNH�WKH�FRPPLWWHHV�YLDEOH�DQG�WR�GHYHORS�WKHP�
IXUWKHU��7KH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�LV�RQH�RI�PDQ\�VSRQVRUV�RI�FR�RSHUDWLRQ�EHWZHHQ�ERUGHU�UHJLRQV�
DQG�WKH�FURVV�ERUGHU�FR�RSHUDWLRQ�FRPPLWWHHV��7KH�1RUGLF�IXQGV�WKDW�FXUUHQWO\�KHOS�WR�ILQDQFH�WKH�FURVV�
ERUGHU�FR�RSHUDWLRQ�FRPPLWWHHV�FUHDWH�DQ�LPSRUWDQW�SODWIRUP�IRU�WKH�DFWLYLWLHV�

7KH� 1RUGLF� FURVV�ERUGHU� FR�RSHUDWLRQ� FRPPLWWHHV� DUH�� WRJHWKHU� ZLWK� 125$�� D� YLWDO� SDUW� RI� 1RUGLF� FR�
RSHUDWLRQ�EHWZHHQ�ERUGHU�UHJLRQV��DQG�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�IRU�%XVLQHVV��(QHUJ\��DQG�5HJLRQDO�
3ROLF\�LQWHQGV�WR�FRQWLQXH�LWV�FRQWULEXWLRQ�WR�1RUGLF�FURVV�ERUGHU�FR�RSHUDWLRQ��,Q�RUGHU�WR�VHW�LQ�VWRQH�WKH�
REMHFWLYHV� HVWDEOLVKHG� E\� WKH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV� IRU� FR�RSHUDWLRQ� EHWZHHQ� ERUGHU� UHJLRQV�� D�
1RUGLF� ERUGHU� UHJLRQ� VWUDWHJ\� VKDOO� EH� GUDZQ� XS� ZLWKLQ� WKH� FRQWH[W� RI� WKH� ���������� FR�RSHUDWLRQ�
SURJUDPPH��7KH�VWUDWHJ\�VKDOO�FRQWULEXWH�WR�WKH�GHYHORSPHQW�RI�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV¶�HIIRUWV�LQ�
WKH� ERUGHU� UHJLRQV� DQG� FODULI\� WKH� FURVV�ERUGHU� FR�RSHUDWLRQ� FRPPLWWHHV¶� FRQWULEXWLRQ� WR� 1RUGLF� FR�
RSHUDWLRQ�DQG�WKH�LPSOHPHQWDWLRQ�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH��,Q�OLJKW�RI�WKH�IXQGLQJ�WKDW�WKH�1RUGLF�
&RXQFLO�RI�0LQLVWHUV�IRU�%XVLQHVV��(QHUJ\��DQG�5HJLRQDO�3ROLF\�SURYLGHV�WR�WKH�FURVV�ERUGHU�FR�RSHUDWLRQ�
FRPPLWWHHV��DQ�DQQXDO�UHSRUW�RQ�WKH�FURVV�ERUGHU�FR�RSHUDWLRQ�FRPPLWWHHV¶�DFWLYLWLHV�VKDOO�EH�VXEPLWWHG�
WR�WKH�1RUGLF�&RPPLWWHH�RI�6HQLRU�2IILFLDOV� IRU�5HJLRQDO�3ROLF\��$�FOHDUHU� OLQN�EHWZHHQ�WKH�FURVV�ERUGHU�
FR�RSHUDWLRQ� FRPPLWWHHV¶� FRQWULEXWLRQ� WR� WKH� VHFWRU¶V� DFWLYLWLHV� DQG� WKH� LPSOHPHQWDWLRQ� RI� WKH� FR�
RSHUDWLRQ� SURJUDPPH� FDQ� EH� GHYHORSHG� DQG� HQVXUHG� ZLWKLQ� WKH� FRQWH[W� RI� D� 1RUGLF� ERUGHU� UHJLRQ�
VWUDWHJ\��:LWKLQ� WKH� FRQWH[W� RI� WKLV� VWUDWHJ\�� WKH� IRUPV� RI� FR�RSHUDWLRQ�ZLWK� WKH� 1RUGLF� &RPPLWWHH� RI�
6HQLRU�2IILFLDOV�IRU�5HJLRQDO�3ROLF\�VKRXOG�EH�FODULILHG�DQG�HQVXUHG��DORQJ�ZLWK�IROORZ�XSV�DQG�UHSRUWLQJ�

125$
125$�LV� IXQGHG�E\�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�DQG�E\�D�JUDQW�IURP�WKH�1RUGLF�FRXQWULHV�LQYROYHG�±
WKH�)DURH�,VODQGV��*UHHQODQG��,FHODQG��DQG�1RUZD\��125$�LV�DFWLYH�LQ�WKH�1RUWK�$WODQWLF�DQG�WKH�$UFWLF��
125$� LV� JXLGHG� E\� D� VWUDWHJLF� SURJUDPPH� WKDW� KDV� EHHQ� LQ� SODFH� IURP� ����� WR� ������ ,WV� DFWLYLWLHV�
GHYHORS�1RUWK�$WODQWLF�DQG�$UFWLF�QHWZRUNV�DQG�SURMHFWV�ZLWKLQ�DUHDV�VWUDWHJLF�WR�WKH�UHJLRQ��

:LWKLQ�WKH�FRQWH[W�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH��D�VWUDWHJ\�IRU�125$�ZLOO�EH�GUDZQ�XS��7KH�VWUDWHJ\�
IRU�WKH�IRUWKFRPLQJ�SHULRG�������������VKDOO�EH�EDVHG�RQ�WKH�FR�RSHUDWLRQ�SURJUDPPH�IRU�UHJLRQDO�SROLF\�
DQG� ZLOO� FODULI\� DQG� VSHFLI\� 125$¶V� UROH� DQG� FRQWULEXWLRQ� WR� LWV� LPSOHPHQWDWLRQ�� 7KLV� VXEVHTXHQWO\�
UHLQIRUFHV�WKH�OLQN�EHWZHHQ�WKH�GLUHFWLRQ�RI�1RUGLF�FR�RSHUDWLRQ�RQ�UHJLRQDO�SROLF\�DQG�125$��:LWKLQ�WKH�
FRQWH[W� RI� WKLV� VWUDWHJ\�� WKH� IRUPV� RI� FR�RSHUDWLRQ� ZLWK� WKH� 1RUGLF� &RPPLWWHH� RI� 6HQLRU� 2IILFLDOV� IRU�
5HJLRQDO�3ROLF\�VKRXOG�EH�FODULILHG�DQG�GHYHORSHG��DORQJ�ZLWK�IROORZ�XSV��DQG�UHSRUWLQJ��

,Q� DGGLWLRQ�� WKH� 1RUGLF� &RXQFLO� RI� 0LQLVWHUV� VHHV� D� QHHG� WR� FRQWLQXH� WR� SURPRWH� WKH� V\VWHPDWLF� DQG�
FRQWLQXRXV� H[FKDQJH� RI� NQRZOHGJH� DQG� H[SHULHQFH� EHWZHHQ� WKH� 1RUGLF� FURVV�ERUGHU� FR�RSHUDWLRQ�
FRPPLWWHHV��125$��DQG�1RUGUHJLR��7KH�1RUGLF�&RPPLWWHH�RI�6HQLRU�2IILFLDOV�IRU�5HJLRQDO�3ROLF\�DQG�WKH�
VHFUHWDULDW�WR�WKH�1RUGLF�&RXQFLO�RI�0LQLVWHUV�DUH�H[SHFWHG�WR�KHOS�PDNH�WKLV�SRVVLEOH�
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:HVW�1RUGLF�)XQG����

:LWKLQ�WKH�FRQWH[W�RI�WKH�FR�RSHUDWLRQ�SURJUDPPH�IRU�UHJLRQDO�SROLF\������������WKH�1RUGLF�&RXQFLO�RI�
0LQLVWHUV� KDV� LPSOHPHQWHG� D� UHYLHZ� RI� WKH� DFWLYLWLHV� DQG� RUJDQLVDWLRQ� RI� WKH� :HVW� 1RUGLF� )XQG�� 7KH�
1RUGLF�&RXQFLO�RI�0LQLVWHUV�ZLOO�FRQWLQXH�WR�IROORZ�WKH DFWLYLWLHV�RI�WKH�:HVW�1RUGLF�)XQG��IRFXVLQJ�RQ�KRZ�
WKH�IXQG�FDQ�VXSSRUW�WKH�GHYHORSPHQW�RI�WKH�)DURH�,VODQGV�DQG�*UHHQODQG��

$�GHYHORSHG�VHFWRUDO�FR�RUGLQDWLRQ�RI�1RUGLF�FR�RSHUDWLRQ����

7KH�FKDOOHQJHV�QRZ�IDFHG�E\�WKH�1RUGLF�5HJLRQ�UHTXLUH�QRW�RQO\�FR�RUGLQDWHG�VROXWLRQV�DQG�FR�RSHUDWLRQ�
EHWZHHQ�WKH�GLIIHUHQW�OHYHOV�RI�JRYHUQDQFH��EXW�DOVR�VHFWRUDO�FR�RUGLQDWLRQ�EHWZHHQ�SROLF\�DUHDV�WKDW�DUH�
RI�LPSRUWDQFH�IRU�UHJLRQDO�GHYHORSPHQW��,I�1RUGLF�FR�RSHUDWLRQ�LQ�WKH�UHJLRQDO�VHFWRU�LV�WR�FRQWULEXWH�WR�D�
1RUGLF� DGYDQWDJH� DQG� UHDFK� WKH� JRDOV� VHW� RXW� LQ� WKH� UHJLRQDO� FR�RSHUDWLRQ� SURJUDPPH�� H[SDQGHG�
FROODERUDWLRQ�ZLWK�RWKHU�VHFWRUV�ZLWK�UHODWHG�DVVLJQPHQWV�LQ�1RUGLF�FR�RSHUDWLRQ�LV�UHTXLUHG��

7KH�1RUGLF�&RPPLWWHH�RI�6HQLRU�2IILFLDOV�IRU�5HJLRQDO�3ROLF\��WRJHWKHU�ZLWK�WKH�VHFUHWDULDW�WR�WKH�1RUGLF�
&RXQFLO�RI�0LQLVWHUV��LV�UHVSRQVLEOH�IRU�LGHQWLI\LQJ�DQG�LPSOHPHQWLQJ�FURVV�VHFWRUDO�FR�RSHUDWLRQ�ZLWKLQ�WKH�
FRQWH[W� RI� WKH� FR�RSHUDWLRQ� SURJUDPPH�� $� FRXSOH� RI� VSHFLILF� DUHDV� VKRXOG� EH� SULRULWLVHG� EDVHG� RQ� WKH�
IRFXV� DUHDV� RI� WKH� FR�RSHUDWLRQ� SURJUDPPH�� ZLWKLQ� ZKLFK� VSHFLILF� FROODERUDWLRQ� FDQ� EH� WULDOOHG� DQG�
GHHSHQHG��([DPSOHV� LQFOXGH�FR�RSHUDWLRQ�ZLWK� WKH�1RUGLF�$UFWLF� FR�RSHUDWLRQ�SURJUDPPH��RU�H[SDQGHG�
FR�RSHUDWLRQ�ZLWK�WKH�1RUGLF�&RPPLWWHH�RI�6HQLRU�2IILFLDOV�IRU�%XVLQHVV�LQ�WKH�DUHD�RI�JUHHQ�JURZWK��DQG�
WKH� 1RUGLF� &RPPLWWHH� RI� 6HQLRU� 2IILFLDOV� IRU� )LVKHULHV� DQG� $TXDFXOWXUH� :LWKLQ� WKH� FRQWH[W� RI� HIIRUWV�
UHODWLQJ�WR�WKH�VXSSO\�RI�VNLOOV��FR�RSHUDWLRQ�ZLWK�WKH�1RUGLF�&RPPLWWHH�RI�6HQLRU�2IILFLDOV�IRU�/DERXU�PD\�
DOVR�EH�UHOHYDQW��


